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KYODO Carries Text of Japan-EU Statemert 


OW1906145295 Tokyo KYODO in English 
1348 GMT 19 Jun 95 


[FBIS Transcribed Text] Paris, June 19 KYODO — The 
following is the full text of a joint press statement issued 
after the fourth Japan-European Union (EU) summit in 
Paris on Monday [19 June]. 


Mr. Tomiichi Murayama, prime minister of Japan, Mr. 
Jacques Chirac, president of the European Council, 
and Mr. Jacques Santer, president of the European 
Commission met in Paris on June 19, 1995, for the 
fourth summit meeting between Japan and the European 
Union. They have issued the following statement. 


1. The participants in the Japan-EU summit welcomed 
the quality of relations between Japan and the European 
Union, to which both sides give a high priority. These 
relations are based upon dialogue and cooperation, 
which both of them are determined to further deepen 
and broaden by making full use of the avenues opened 
by the Japan-EC joint declaration issued in The Hague 
dated July 18, 1991. 


2. Japan and the European Union have established 
trustful working relations, which have resulted in a 
better mutual understanding and led to the resolution 
of various problems of an economic nature. 


3. These relations are furthermore embedded in a 
multilateral framework which takes ever more account 
of the global roles and responsibilities of both sides. 
They increasingly give rise to concrete cooperation. 


4. The European side welcomed the will of Japan to 
play a political role in the international society more in 
keeping with its economic weight. The Japanese side 
welcomed the process of European integration and the 
fact that a strong EU plays a stabilizing role in the 
region and that it will pursue constructive relations with 
other regions. Both sides confirmed their will to further 
strengthen their ongoing political dialogue at all levels, 
including summits. 


5. In that context, the participants stressed the impor- 
tance of developing the overall relationship with a con- 
structive approach and in a balanced manner that in- 
cludes bilateral dialogue and cooperation on, inter alia, 
political and security, economic as well as cultural mat- 
ters. This will help Japan and the union to cooperate 
closely in tackling international problems from a global 


perspective. 

6. From that viewpoint, in this summit meeting the 
participants had a wide ranging and in-depth exchange 
of views on international affairs, such as Asia-Pacific 
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and European issues, as well as on economic and 
cultural relations and cooperation. 


7. Both side shared the view that in order to reinforce 
the framework of dialogue, the annual Japan-EU summit 
will be held in accordance with the Japan-EC joint 
declaration of 1991, with the venue alternating in 
principle between Japan and Europe. The concrete 
venue and approximate timing of the summit will be 
decided on the occasion of the previous summit. The 
next summit w)'! be held in Japan preferably in summer. 
Both parties intend to continue and expand the regular 
exchanges they have developed and they intend to pay 
particular attention to the proper preparation of their 
meetings at political level. 


8. The participants in the summit welcomed work jointly 
carried out at different levels to identify and eliminate 
barriers to an harmonious development of bilateral 
trade. Yet, they noted that there remain problems and 
imbalances between Japan and the EU. They share the 
intention to carry on this work with a view to finding 
common solutions to market access problems. 


9. The Japanese side welcomed the positive measures 
taken by the European side to support the European 
private sector's efforts to export to Japan. The European 
side welcomed the measures taken by the Japanese side 
to expand import opportunities. Both sides welcomed 
collaboration to promote industrial cooperation. They 
share the intention to continue *hese joint endeavors. 


10. The European side welcomed the announcement 
of the deregulation action program by the government 
of Japan, though it considers its expectations are not 
fully met and further efforts should be made in this 
regard. The Japanese side intends to implement the 
deregulation program in three years, including measures 
which positively respond to a significant number of the 
EU requests, and to revise it by the end of each fiscal 
year on the basis of opinions received from interested 
parties both domestic and foreign. The European side 
confirmed its intention to further its own deregulation 
efforts. Both sides shared the views to pursue a close 
dialogue and cooperation on the future development of 
the deregulation efforts on both sides. 


11. Both sides believe it is appropriate on this occasion 
to reaffirm their common commitment to the multilateral 
system, which has served as the motor of the world 
economy since the creation of the GATT in 1947. 


12. Continued world prosperity depends on the mainte- 
nance, respect and further development of the multilat- 
eral rules which govern international flows of trade in 
goods and services and of investment and also on the 
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maintenance of the momentum of liberalization in these 
areas. 


13. It is vital for the operation of the WTO, that 
all its members, without exception, respect fully their 
obligations as set out in the WTO agreement. Disputes 
between members of the WTO which cannot be resolved 
through bilateral consultations should be referred to 
the new, strengthened dispute settlement procedures, on 
which all have agreed. 


14. Bilateral negotiations and agreements can contribute 
to facilitating trade within the multilateral system. 
Their results must be available as genuine market 
opportunities to all trading partners, respecting the letter 
anc the spirit of the obligation of nondiscrimination 
based on MFN-clause [most-favored nation]. 


1S. Regional economic integration is proceeding in 
parallel with the growth of global interdependence and 
can contribute to world prosperity. It must go hand in 
hand with further multilateral liberalization of trade and 
regional arrangements must be in strict conformity with 
the WTO agreement, inter alia, GATT 1994 Article 
XXIV and GATT’s Article V. 


16. It is also important that the ongoing negotiations 
on financial services commitments under the GATT be 
brought to a successful conclusion before the end of the 
month. 


17. Both sides welcome foreign investment, which 
should receive national treatment as well as MFN- 
treatment. They intend to participate actively in the 
negotiation in the OECD and discussion in the WTO 
toward the establishment of a set of strong multilateral 
rules designed to promote and to protect market-based 
investment flows. 


18. Both sides intend to work together to promote 
multilateral avenues toward the elimination of trade- 
distorting barriers. In this regard, they welcomed the 
initiatives in the OECD on regulatory reform and they 
intend to ensure the primacy of international standard- 
making and to develop their own standards accordingly. 


19. The participants in the summit were pleased to 
note the development of Japanese-European cooperation 
which now encompasses many fields, including indus- 
trial cooperation, transport, competition policy. science 
and technology, inrormation and telecommunications, 
social affairs, environment, ODA, culture and educa- 
tion. 

20. They expressed their willingness to encourage and to 
support all efforts, public or private, carried out on either 
side in this direction. In this context, they noted with 
interest the idea of holding a conference on Japanese- 
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European cooperation, in which representatives from 
government, universities and the private sector will 
participate, as proposed by the EU. 


21. They particularly wish that cooperation in the fields 
of academic, cultural and youth exchanges be further 
encouraged. They intend to explore the possibilities for 
the development of foreign language teaching. 


22. The European side stressed that these different 
types of cooperation should benefit from the possibilities 
offered by the new information and communication 
media. 


23. Both sides acknowledged the seriousness of the 
problem of the dissemination of antipersonnel mines 
throughout the world. The Japanese side welcomed the 
joint action recently adopted by the EU on antipersonnel 
mines. Both sides share the intention to act jointly 
against the dissemination of antipersonnel mines and, 
in this perspective, have decided to have a thorough 
exchange of information on their respective policies on 
this subject. 


OECD Reports on Growth of European Economies 


AU2006074395 Paris AFP in English 
2312 GMT 19 Jun 95 


[FBIS Transcribed Text] Paris, June 20 (AFP) — The 
major economies of Western Europe are continuing to 
grow, but at varying rates, with unemployment remain- 
ing high everywhere, according to projections published 
by the Organisation for Economic Cooperation and De- 
velopment [OECD] on Tuesday. 


Publishing its annual economic outlook report, the Paris- 
based body said that Ireland, one of the smaller OECD 
countries, was top of the growth table, with Gross 
Domestic Product (GDP) rising six percent last year and 
projected to rise by 5.75 and five percent in 1995 and 
1996 respectively. Unemployment in Ireland could fall 
as a result, to under 14 percent, but that in itself would 
bring inflationary pressure as workers jostled for higher 
wages, the report said. 


Among the larger economies, Germany was expected 
to see export-led GDP growth of 2.9 percent this 
year, the same as last year, and 2.7 percent in 1996. 
The OECD said Germany's vutward-looking economy 
would benefit from growth elsewhere in Europe, with 
exports rising by 7.6 percent this year and 5.5 percent 
next. 


However increasing labour costs, added to the strong 
mark exchange rate, could act as a brake. Western 
Germany was undergoing “a typical recovery,” the 
report said, adding that household consumption could 
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Start growing more strongly next year, as attention 
turned to tax decreases. “Overall, with growth in Eastern 
Germany continuing at a rapid pace, German growth is 
likely to remain buoyant, although the composition will 
change under the impact of exchange rate appreciation,” 
the report said. 

For France, the report predicted healthy growth, and a 
modest decline in the currently high levels of unem- 
ployment. It said French GDP was expected to grow 
by three percent this year and 3.2 percent next, after 
growth of 2.7 percent in 1994. Unemployment, which 
stood at 12.4 percent last year, was set to fall to 12 
percent this year and 11.5 percent next, the report said. 
However these results supposed that recent pressure on 
the franc began to ease, with the presidential election 
over. But exchange rate pressure could increase again 
in 1996 if interest rates rose in Germany, the report 
warned. Higher interest rates in France would have se- 
vere effects on both the property sector and the banks, 
it said. 

The report saw prospects for the British economy as 
good, with strong hopes for a “sof* landing” towards 
the end of next year. It said Britain's GDP, which grew 
by 3.8 percent in 1994, was set to grow by 3.4 percent 
this year and three percent next, as tighter fiscal and 
monetary policies took effect. Unemployment was set 
to go on falling, from 9.2 percent in 1994 to 8.2 percent 
this year and 7.6 percent in 1996, although inflationary 
pressure could continue, with the consumer price index 
rising 2.5 percent in 1994 and 3.1 percent in 1996. “By 
end-1996, the economy could be experiencing a more 
sustainable rate of GDP growth,” the OECD said. 


For Italy, the report predicted that 1994's “robust” 
recovery — with GDP growth ai 2.2 percent — would 
continue, with the figures for 1995 estimated at three 
percent and for next year at 2.9 percent. However 
inflation had accelerated sharply, and was expected to 
be 4.3 percent this year. Unemployment, at a high 11.3 
percent in 1994, was expected to fall somewhat, to 11.1 
percent this year and 10.5 percent next. The main motors 
for growth would be exports — buoyed by the sharp fall 
in the value of the lira — and investment, which was 


expected to remain vigorous, the report said. 


Stabilization in Russia 


AU2006083895 Paris AFP in English 
2323 GMT 19 Jun 95 


[FBIS Transcribed Text] Paris, June 20 (AFP) — Eco- 
nomic recovery continued in most of Eastern and Cen- 
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tral Europe in 1994, while the recession in Russia ap- 
peared to be levelling off in early 1995, the Organisation 
for Economic Cooperation and Development [OECD] 
said Tuesday. 


Publishing its annual economic outlook report, the Paris- 
based body said the strongest growth among the eastern 
European countries it monitored had been in Poland, 
where real Gross Domestic Product (GDP) had been 
increasing at an annual rate of around five percent. 
Recovery was also seen, although at a slower rate, in 
Hungary, the Czech Republic and Romania, the report 
said. And although GDP had probably not grown in 
Bulgaria in 1994, there were signs that it would do so 
this year. 


In Russia, however, both industrial output and GDP 
fell sharply during 1994, with production down around 
1S percent. Some signs of stabilisation emerged only 
in the last three months of the year, the report said. 
It also noted that unemployment levels remained high 
throughout the region, at over 10 percent in most 
countries with the notable exception being the Czech 
Republic, where it was recorded at 3.2 percent. 


"The available data show that there is still no clear- 
cut relationship between output growth and unemploy- 
ment,” the report said. “This puzzle reflects the uneven 
character of behavioural changes in recent years, as well 
as some statistical revisions” which affect the compara- 
bility of data. 


In the six former communist countries of eastern and 
central Europe — Bulgaria, the Czech Republic, Hun- 
gary, Poland, Romania and Slovakia — exports made a 
strong contribution to growth, increasing by 13.7 per- 
cent on average, the report said It added that Rus- 
sia’s exports towards OECD countries had risen by 20 
percent in 1994, while those to the country’s former 
eastern-bloc partners had continued to fall. 


Also on Russia, the report noted that “a flood of 
presidential decrees favouring special interests resulted 
in an erosion of fiscal discipline.” “This process was 
exacerbated by the increase of military expenditure 
associated with the conflict in Chechnya in the last few 
months of the year.” 


It said however that if financial discipline could be 
maintained, Russia could see a return to growth in 1996. 
The OECD estimated that overall Russian output of 
goods and services would fall five percent this year, 
but grow by 2.5 percent next year. 
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EU Abandons 1997 as Single Currency Year 


LD1906:62695 Paris LCI Television in French 
1600 GMT 19 Jun 95 


[FBIS Translated Text] The European Union [EU] 
finance ministers decided today in Luxembourg to 
abandon, once and for all, 1997 as the year in which 
the European single currency comes into force. 

This has just been announced by the Irish finance 
minister in Luxembourg. 


Germany Softens Call For EU-NATO Integration 
BR2006093695 Stockholm DAGENS NYHETER 
in Swedish 18 Jun 9S p A8& 


[Article by Bjorn Ewenfeldt: "Demand For NATO 
Membership Softened”] 
[FBIS Translated Text] Visby — Swedish rapproche- 


ment to NATO or any other defense alliance is not on 
the agenda. Swedish military nonalignment will remain. 


This was clarified by [Swedish] Defense Minister Thage 
G. Peterson when he met his German cou 
Volker Ruehe, in Visby on Saturday [17 June]. 


The reaction came after reports earlier in the week 
that the German government party CDU [Christian 
Democratic Union] considers it desirable that all EU 
members sooner or later join NATO. 


The background to the debate is a security policy 
program written within the German Government party, 
CDU, to which both Ruehe and Chancellor Helmuth 
Kohl belong. 


At His Own Request 


It is said that it was Ruehe who, during his visit 
to Gotland where he participated in a security policy 
seminar arranged by the Moderate Coalition Party, 
expressed wishes to meet his Swedish counterpart. 


Possibly to calm troubled waters which have been 
agitated ever since the German initiative. 

The Swedish defense minister was very pedagogical 
when he explained the Swedish Government's view of 
the German opinions and rebuked the Germans. 


This was reinforced further when Peterson described 
the conversation with his German colleague in Visby as 
“open.” 

"I accept that questions of this kind are introduced in 
ine German debate,” the defense minister explained but 
continued: “We do not want to push any nation in the 
EU or the rest of Europe to accept a security or defense 
policy solution according to the Swedish standpoint. We 
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decide our security and foreign policy ourselves and I 
want to fight for that right for all other countries, too.” 


Backed Down 


Ruche also seemed to retreat several steps from the 
CDU'’s position as it was presented in the report. Ruche 
assured his audience in Visby that it is not at all a 
question of trying to influence Sweden's neutrality. 

“What we have said is that in the longer perspective it 
is important to strengthen the European defense identity 
by integrating the EU and the WEU [Western European 
Union]. Meanwhile we must take pragmatic steps and 
Sweden can play an important role in that context.” 


Volker Ruehe does not believe that European politicians 
in general have difficulties understanding the neutrality 
policy for which Sweden, Finland, and Austria are still 
fighting. 

“No, I do not think so. But you must also realize that 
we have the United States on one side and Russia on 
the other and it is important now that we all become 
Europeans, that is, members of the EU who develop a 
joint security and foreign policy,” Volker Ruehe said 
but added quickly: 


“But that process has just begun and it is important that 
Sweden, Finland, Austria, and Ireland take on their share 
of the work.” 


Peterson explained that he sees a moral aspect in this 
issue. 


The Swedish people said yes to the EU in the certainty 
that there was a right to veto, which means that 
a majority cannot suppress a minority who wants a 
different security policy. 


Pian Proposed To Merge Nordic Passport Union 
BR2006091995 Copenhagen BERLINGSKE TIDENDE 
in Danish 17 Jun 9S p7 


[Report by Bente Bungaard: “Closer to a Europe With- 
out Borders” ] 

[FBIS Translated Text} Brussels — A European Union 
without internal borders between the member states 
came one step closer to reality yesterday when the cur- 
rent Schengen Group President, Robert Urbain, Bel- 
gian European Affairs Minister, proposed a strategy for 
merging the Nordic Passport Union and the Schengen 
Group. This occurred at a meeting of Nordic justice and 
interior ministers. 

The Schengen Group consists of nine EU member states 
who have joined together to set up a common area that 
is not subject to internal border checks and therefore 
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shares a common external border. Seven of them set to 
work in March, but Greece and Italy have stayed out of 
it. 


Pian For Negotiations 

Denmark has sought observer status with 
membership, and Sweden and Finland will soon be 
start in September, Justice Minister Bjorn Westh said. 
The problem in the past has been that the Nordic 
countries have a passport union which the Nordic EU 
member states do not want to give up in order to become 
members of Schengen. 

Robert Urbain’s bid tor a solution would involve the 
two non-EU member states, Norway and Iceland, being 
awarded associate status, which in reality would mean 
that they must fal! .n line with any decisions made by the 
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Schengen Group without being entitled to exert much 
influence over them. 


Evidently this prospect is not scaring them off. Nor- 
wegian Justice Minister Grete Faremo, who was feted 
because it was her birthday, said that “it would be to the 
common good for Norway to remain the outer border 
of Schengen, because the border between Norway and 
Sweden is virtually impossible to monitor.” 

Norway and Iceland must now begin negotiations with 
a view to being as closely involved as possible in the 
decisionmaking process. Under the current rules, only 
EU member states can belong to , 80 these two 
countries cannot expect to wield full influence. 


“We think it is important in the negotiations to secure 
something that comes as close as possible to member- 
ship,” Icelandic Justice Minister Thorsteinn Palsson. 
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6 UNITED KINGDOM 


London Critical of Gibraltar Border Controls 


MS2006091395 London INDEPENDENT in English 
20 Jun 9S py 


[Report by Michael Sheridan and Elizabeth Nash: “UK 
and Spain Clash on Rock Smuggling”] 

[FBIS Trarscribed Text] Madrid — Douglas Hurd, the 
Foreign Secietary, criticised Spain yesterday for its tight 
border controls at Gibraltar, but publicly acknowledged 
there were concerns over moncy laundering and drug 
smuggling around the Rock. 


Mr Hurd and the Spanish Foreign Minister, Javier 
Se ee ee 
to avert Spanish threats of punitive measures against 
Gibraltar, but did not produce agreement. The two 
admitted profound disagreement over Gibraltar’s future, 
but pledged to try to resolve differences through co- 
operation. 
Britain is concerned that the Gibraltar problem, rooted 
in a dispute over sovereignty, could overshadow more 
important concerns during the new Spanish presidency 
of the European Union. Britain is also aware that 
evidence of drug smuggling is undermining its case 


Mr Solana, for his part, said Spain was not satisfied with 
promises of better controls on smuggiing. He did not 
think enough had been done to bring Gibraltar law into 
line with EU legislation, saying: “There are too many 
words and not enough deeds.” He claimed the border 
controls, which cause considerable delays to travellers 
EU's Schengen agreement on open frontiers. 


Mr Hurd is understood to have rejected that argument 
during the talks. “I expressed our concern, our dismay 
indeed about the delays at the frontier,” he said. He 
admitted continuing concern over money laundering 
financial services, the implementation of EU directives 
and what he referred to as “drugs and fast boats”. 

Mr Hurd conceded that progress had not been as quick 
as Britain would desire. The Foreign Office is tied up 
in negotiations with Gibraltar’s abrasive Chief Minister, 
Joe Bossano, who accused it of undue pressure and 
“dirty tricks” against him. 

Mr Hurd ‘said: “I agree with Javier Solana that what 
counts is not words but action, but the British govern- 
ment is Not in a position to give instructions to the chief 
minister of Gibraltar under the 199° constitution.” 

Mr Hurd said there had been an increase in police 
activity to record levels in the first half of this month 
with 42 crews and 63 vessels seized. Britain and Spain 
agreed their legal experts would meet again soon. 
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Nerves have been frayed for months in London and 
Madrid over two painful rows: the running sore of 
Gibraltar, which has become more acule im recent 
months, and the Greenland halibut war in March, which 
Mr Solana said recently had “deeply wounded” his 
country. 

Spain is preparing to tighten further its vigilance at the 
border and has a package of measures ready which Mr 
Solana indicated could be implemented shortly. 


They have yet to be announced, but could include 
the closer monitoring of investment in Spain from 
Gibraltarian funds, or restrictions on the use of Spanish 
airspace for aircraft using the Rock's airstrip. 


Madrid also plans to report to the European Commission 
on the “fiscal fraud” of the EU implicit in the smuggling 
of tobacco from Gibraltar to Spain, no value-added tax 
being aid on such goods. 


Ancram on Government Position on Peace Process 


MS2006085295 London ITV Television Network 
in English 1800 GMT 19 Jun 95 


[Inter, ew with Michael Ancram Northern Ireland Min- 
ister, by announcer Jon Snow in London on 19 June; 
from the “Channel Four” newscast — recorded] 


[FBIS Transcribed Text] [Snow] r ve been speaking to 


was stalling over the peace process? 


{[Anchram| Well we're certainly not stalling, because 
we've made it clear that our intention is to try and 
get to inclusive round-table dialogue where all the 
parties, including we hope Sinn Fein, can take part 
in discussions on the future of Northern Ireland. But 
in order to get there we have move at a pace which 
is going to allow us to enter those talks with some 
chance of success. And so far obviously as Sinn Fein are 
concerned and indeed the loyalist para-military parties 
are concerned, if they are going to get there they have to 
get there on the same basis as all the other parties, and 
that 1s armed with the electoral mandates alone. And so 
this question of decommissioning has to be resolved at 
least in it's carly stages at this stage. 


[Snow] But Sinn Fein, when one talks to them about 
this, say: one — that it is extremely difficult for them 
actually to produce arms if nothing else has happened. 
What's your response to that? 

[Ancram] Well the first thing that happened was the 
cease- fires last autumn. As a result of the situation 
created by those cease-fires a number of other things 
have happened. We've seen the removal of the border 
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the lowering of the security risk within the province. We 
are saying that all this has to take place on a system of 
parallel progress, but we need now to see something 


[Ancram] Well it may be a factor m their minds. All 
they must know is that thes whole process has had very 
large and substantial support of most of the House of 
Commons over a very long period of time. 


[Snow] Yes, but the difficulty they say is that he 


[Ancram] I have to say, Jon, that 1s rhetoric, because 
the amount of time and effort invested im this process 


got to face up to realities, and perhaps the greatest 
political reality of all 1s that we are not going to get 
other parties to become involved in dialogue about the 
future of Northern Ireland if there is one party, which 
forever much it talks about peace, stil] has connections 
with a fully armed and operative organization capable 
of resuming terrorism if they don’t get their own way. 
That is the reality that has to be faced. 
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Adams: Lendon Failing To Promote Peace Process 


LD1906182195 London PRESS ASSOCIATION 
in English 1756 GMT 19 Jun 95 


[FBIS Transcribed Teat) Simn Fein President Gerry 
governm * was failing to move forward the Northern 
Ireland pe..e process. 

Speaking from South Africa where he earlier met 
Pressdent Nelson Mandela, Mr Adams was interviewed 
on the RTE radio current affairs programme Today At 
Five. 

He was asked whether he and Mr Martin McGuinness 
movement from people who doubted the wisdom of the 
ceasefire because of what it had produced in the last 
10 months. Mr Adams replied: “No, not a all. I think 
the only pressure 1s upon the peace process and the 
only pressure 1s coming from the London government's 
failure to move the entire situation forward into those 
types of inclusive all party talks which sensible people 
know can lead to a negotiated peace settlement.” 

He went on: “Both Martin McGuinness and I have made 
it clear that the phase of the peace process which tries 
to protract and to delay the move forward to all party 
talks must come to an end.” 


“I mean Patrick Mayhew refuses to deal with our party 
on a sensible basis and we cannot allow ourselves to be 
locked into a charade. We will of course meet the British 
and meet officials or ministers to move the process 
forward to all party talks which are the clear sensible 


way to bring about agreement.” 


Mr Adams confirmed that the exploratory talks with 
Britain were over. “Sinn Fein will of course speak 
ministers where appropriate to represent our constitue:- 
cies as soon as the British recognise our mandate and 
we want to expedite matters.” 


“But we are not going to be involved in what the British 
have dubbed exploratory talks. They're over. We started 
talks with the British three years ago, the IRA cessation 
is 10 months old. It is well since past the time that the 
British can dodge their responsibility by pretending that 
it’s really nothing to do with them.” 

Mr Adams continued: “There are two different things 
involved. We will never give up the search fcr peace 
but the British have to play their role. They have to play 
a leadership role along with the Irish government which 
has been very positive on all of these issues to bring all 
of the parties into finding a settlement and that's the 
crux, to find a settlement.” 
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ihose involved in the political process was “to build 
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“That's the challenge facing us and that is the nettle 
which Mr Major must grasp, to move the situation 


forward to agreement peace, democracy and justice for 
all the people of our island.” 


McGuiness on Decommissioning 
LD1806163995 London PRESS ASSOCIATION 
in English 1253 GMT 18 Jun 95 


{[FBIS Transcribed Text] The Government was threat- 


ening the Northern Ireland peace process by refusing 
to involve Sinn Fein in full talks and insisting on IRA 


decommissioning, it was claimed today. 


be the next stage of the peace process.” He warned 
Britain's failure to start such talks “effectively devalues 
and subverts the peace process.” 


Mr McGuinness, speaking at the annual Wolfe Tone 
Commemoration at Bodenstown County Kildare, south 
of Dublin, said the attempt to place obstacles in the 

the 


The demand for the decommissioning of IRA weaponry 
was, he said, “a lame excuse which prevents real peace 
talks”. 

He accused Prime Minister John Major and Northern 
Ireland Secretary Sir Patrick Mayhew of engaging in “a 
dangerous and cynical game”. They were alienating Irish 
and world opinion by their “pathetic hard man imperson- 
ations”. By insisting on decommissioning, they seemed 
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intent on “wrecking the peace process over a symblic 
gesture. This 1s both dangerous and dishonourable.~ 
Mr McGuinness is a member of the party's national 


made by Sinn Fein President Gerry Adams from South 
Africa yesterday. Mr Adams warned a return to vio- 
lence was “possible” and said the exploratory talks at 
Stormont were over. He is due to meet South African 
President Nelson Mandela in Johannesburg tomorrow. 


On IRA decommissioning Mr McGuinness said: “It has 
been suggested that the British Government is merely 
asking for a symbolic gesture from the IRA. We know 
that such a gesture would constitute the actual surrender 
of the IRA.” 


He went on: “Almost one year since the IRA cessation 
there is incredulity and amazement that the British 
Government would dare to contemplate alllowing the 
first anniversary of that cessation to pass without 
commutting itself wholeheartedly to the initiation of all 
party peace talks.” 


However he held out hope saying: “There must also be 
no doubt that the current British opposition to talks can 
be overcome by the combined efforts of all those both 
in Ireland and internationally who support an effective 
peace process.” 

In Dublin Bertie Ahern, leader of the opposition Fianna 
Fail party said he believed it was not possible for the 
IRA or Loyalist paramilitaries to surrender weapons in 
advance of full talks. 


Mr Ahern is scheduled to meet Labour leader Tony 
Blair at Westminster tomorrow and is expected to raise 
the growing concern in the republic aver the apparant 
deadlock in the peace process. 

He told RTE’s This Week radio programme that it 
seemed that “overtures from Sinn Fein about how to get 
over decommissioning have been rejected” and said that 
whether this was right or wrong it remained worrying 
“because clearly there *s some pressure on the Sinn Fein 


to 
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to end violence so I don't believe they will make the 
decision lightly to go back into it either. 
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“But clearly there is a pressure on the Sinn Fein this issuc. | am afrand the British government seem to be 
leadership as | interpret m asking them to do something _the only grouping who are making this a precondition 
which they cannot do. It is not an issue that they can = and it is unhelpful.“ 

negotiate on. They cannot deliver on this,” he added. 


“Gerry Adams and Martin McGuinness and the Loyalist 
groupings as well are saying the same thing regarding 





php heme ape bach oo: gem 
ts prohibited without permission of the copyright owners 











10 GERMANY 


Commentary Views ‘Limits’ of Halifax Summit 
AU1906124195 Berlin DIE WELT in German 
19 Jun 9S p6& 


(Commentary by Gerd Brueggemann: “Limits of a 
Summit" ] 

{FBIS Translated Text] The conference of the heads 
of state and government, which ended in the Canadian 
town of Halifax during the weekend [17 June], has 
again been described as an “economic summit.” This 
term was coined by former Chancel’ 21 Helmut Schmidt 
and former French President Giscard d’Estaing, who 
founded the summit meetings in 1975. It is true that 
the economy continues to play a major role but, quite 
frequently, it is pushed into the background by topical 
political issues. 

That was also the case in Halifax and became visible as 
early as during the dinner where the participants in the 
summit met for the first time. France's new President 
Jacques Chirac used his premier on the international 
Stage to put himself in the limelight by forcing an 
unforeseen debate about the conflict in Bosnia on his 
counterparts. This did not only lead to an improvised 
statement at midnight, in which the warring parties were 
asked to immediately observe a moratorium, but also 
to telephone calls with New York, where the Security 
Council convened, and to a decision on the creation of 
a Rapid Reaction Force for the protection of the UN 
Blue Helmets. 


Because of the development in Bosnia, not more than 
half a dav was available for the discussion of economic 
problems at the summit; in fact, political issues were 
on the agenda anyway from Friday [16 June] on, 
when Boris Yeltsin arrived in Halifax, until the end 
on Saturday [17 June]. However, this does not mean 
that the economic agenda was not dealt with: At 16 
typed pages, Friday's economic communique is clearly 
longer than the political one adopted on Saturday, which 
comprises only 10 pages. 


However, those who study the two documents will have 
problems in finding specific answers. Rather, the com- 
muniques consist of long lists that mention the problems 
and evils of the world, including unemployment and 
poverty, international terrorism and crime, and that call 
for their elimination. Chancellor Helmut Kohl explained 
that the Group of Seven is no world government but a 
group that wants to provide thought-provoking impulses 
and ideas. This statement reveals the problems and the 
limits of this kind of summit meetings. 


As the two communiques show, it is no longer possible 
for the leaders to formulate the things on which they 
agree in specific terms. This must not necessarily be a 
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disadvantage because it makes it impossible for politi- 
cians to pick — like from a menu — only the parts 
from the lists of resolutions that are most compatible 
with their political agenda and their domestic necessi- 
ties, or which can be presented as a personal success. 


U.S. President Bill Clinton, for example, declared that 
all issues that he considers important have been accepted 
by the conference. He was referring to Washington's 
initiative to reform the IMF and to provide it with 
new funds in a way that fivancial crises like the one 
in Mexico can be prevented in the future. Moreover, 
he felt that the summit declaration completely endorsed 
his view on the threat posed by Iran's auclear policy. 
This also applies to statements on international terrorism 
and nuclear smuggling. Like other participants, Clinton 
also welcomed the proposal by Boris Yeltsin to hold 
a conference on the peaceful use on nuclear energy, 
reactor safety, and problems linked with that in Moscow 
next year. 


This was the only issue on which the President and 
Charcellor Helmut Koh! concurred. The chancellor's 
list of priorities might give the impression that the 
two leaders participated in different conferences. Kohl 
considered it important that some “mental” progress 
has been achieved in Halifax in the protection of the 
environment, that the year 2000 was stipulated in the 
communique as the date of the final closure of the 
Chernobyl! nuclear power plant, and that the Germans 
were no longer considered troublemakers ix the area of 
economic policies. 

The idea of organizing a nuclear conference in Moscow 
next year indeed represents remarkable progress. The 
same applies to the plan of holding a follow up 
conference to the labor market summit, which took place 
in Detroit last year, in France in 1996 to look for new 
ways of reducing the high structural unemployment in 
the industrialized countries. 

Most of the other topics that were listed in the lengthy 
communiques will not be dropped but pursued by 
various ministers at different levels. Many of them are 
important and deserve political attention and a debate 
within an international framework. The question is, 
however, whether they should all be placed on the 
agenda of a summit meeting of the heads of state and 
government like in a comprehensive catalogue. The 
answer is “no.” 

In the same way as Canadian Prime Minister Chretien 
realized his commendable announcement that the Hali- 
fax summit would be freed from all kinds of represen- 
tative pomp which assumed increasing significance in 
the past few years, thus turning it again into a working 
meeting, it would also be good to reduce the agenda 
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from what is desirable to what is essential. French Pres- 
ident Chirac, who will host the next summit in Lyon, 
has apparently realized that. He announced that fewer 
topics will be treated more carefully there. 


Daily Calls For Widening, Democratization of G-7 


AU2006055195 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 19 Jun 95 p 3 


[Commentary by Peter Ziller: “Modest Summit" ] 


[FBIS Translated Text] On the surface, the world around 
Halifax is all right. The problems start a few meters 
under or over it. The air tastes fresh. The Atlantic 
is responsible for that. In this part of eastern Canada 
there is little industry, but a lot of forest and unused 
land. Halifax is situated on a peninsula, but not on 
the isles of the blessed. The worldwide economic and 
environmental problems had arrived there before the 
first participant in the world economic summit left the 
airplane. In the waters of Nova Scotia, Spaniards and 
Canadians recently fought out their halibut war. The 
Iberians, whose existence is no longer secured by the 
overfished waters of Europe, took the scanty remainder 
out of the cold water with their unlawful close-meshed 
nets. Now the people from Nova Scotia are worried 
about their jobs In the age of economic globalization, 
unemployment is also exported. Another part of the dual 
crisis of the ecology and economy did not come across 
the sea, but from the air. In the winter there was almost 
no snow in Halifax, which might have heralded the 


greenhouse effect. 


More and more capital-intensive production accelerates 
the uncontrolled growing together of national economies 
and intensifies their mutual dependence. Unpleasant 
side-effects of the increase in welfare, which is unjustly 
allocated not only on a national basis, are not restricted 
to countries or continents. Carbon dioxide loads and 
poisonous waste water, but also unemployment and 
poverty cannot be regionalized. Not only ecologists, 
development politicians, bankers, or trade unionists 
know that. Nova Scotia's fishermen feel it in their 
pockets, the coaching by the world economic summit 
would not have been required. One yearns for solutions. 


They were not offered by the summit of “modesty” 
organized by Canadian Prime Minister Jean Chretien. 
The Canadians denied excessive fuss to the “big seven.” 
However, the renunciation of large-scale receptions and 
a state banquet does not ennoble continuous presump- 
tion. The seven high-fliers from the United States, Japan, 
Canada, France, Great Britain, Italy, and Germany rep- 
resent the world and its economy less and less from year 
to year. Countries with high population counts such as 
China and India are locked out. Because of their eco- 
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nomic power, these states would even now deserve a 
place at the table of the G-7. The growth states of South- 
east Asia and \hreshold countries such as Brazil or Ar- 
gentina are not represented. The spectacular meetings 
of the self-appointed “biggest seven” do not account 
for the changed reality. The exclusive circle must be 
widened and democratized. The Clintons, Chiracs, and 
Kohls of this world feel it themselves, as is shown by 
the gradual involvement of the world power Russia. It 
shows an eye for facts, sharpened by threats, that soon 
a “small” interim summit will be squeezed in to dis- 
cuss with Ukraine the dubious “future” of the dangerous 
Soviet-type nuclear power plants. 


Global environmental problems, the debt crisis, and 
mass unemployment require shared responsibility. The 
idea of democratizing and institutionalizing the G-7 and 
integrating it within the United Nations as an “economic 
world security council,” presented by nongovernmental 
organizations, shows the way. However, under the 
principle of “One Dollar, One Vote” there is hardly a 
chance of a change. 


The participation of a circle of countries with other 
interests would perhaps result in less hypocrisy. In 
Halifax, the G-7 demonstrated once again cowardice 
in the face of the enemy. There the high-fliers felt 
brave because of the “increasing international realization 
that agreements that are valid all over the world” have 
to be “immediately” concluded on the prohibition of 
nuclear arms tests. This is stated in the communique. 
However, courage did not suffice for an official rebuke 
of French Prime Minister Chirac, who had announced 
new nuclear tests in the South Seas just before his 
arrival in Halifax. Boris Ye%sin, who had been asked to 
come, also got away without a rebuke. The murderous 
course of action of Russian troops in Chechnya was 
not worth a line in the final declaration. The president 
was spared because he is needed as a negotiator for 
Bosnia. But human rights are indivisible, More openness 
could bring a bit of credibility back ‘0 the powerful 
of this world. They attested to the World Bank's 
good work in the promotion of a more ecological 
and sustained development. Numerous failures — such 
as credits for dubious dam projects — induce other 
associations. The G-7 think that profound reforms of 
the financial institutio..s, the IMF and the World Bank, 
are superfluous. They essentially only keep putting 
off the necessary decisions. The “summit of modesty” 
ended with modest results. In Halifax the heads of 
state and government only agreed on an improved crisis 
management. They did not work on the outlines of a 
world economic order that takes the challenges of the 
2st century into account. 
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Rexrodt, Eppelmann Support Boycott of Shell 
AU1906191395 Mainz ZDF Television Network 
in German 1700 GMT 19 Jun 95 


{[FBIS Translated Text] Economics Minister Guenther 
Rexrodt has expressed support for calls to boycott Shell. 
Consumers should not buy gasoline from Shell for the 
time being, said Rexrodt following a meeting of the 
FDP [Free Democratic Party} presidium. CDU [Chris- 
tian Democratic Union] Employees Group Chairman 
Eppelmann has urged that the boycott should also be ex- 
tended to Esso gasoline stations. Esso has a 50-percent 
stake in the “Brent Spar” oil platform, said Eppelmann, 
speaking to KOELNER EXPRESS. 


Scharping Views SPD Energy ‘Quarrel,’ Bosnia 
AU2006091895 Munich ARD Television Network 
in German 2035 GMT 19 Jun 95 


[Interview with SPD Chairman Rudolf Scharping in 
Bonn by Ulrich Wickert in Hamburg — live] 


[FBIS Translated Text] [Wickert] Are you in agreement 
with Gerhard Schroeder on nuclear energy? 


[Scharping] Yes, we believe that priority must be given 
to energy saving and that regenerative energies — 
that is, environmentally friendly energies — must be 
promoted to a greater extent once the financing of coal 
production is ensured. 

[Wickert] Well, what about the really decisive issue? 
Are you also in agreement here? 


{Scharping} Yes, we are in agreement on nuclear energy. 
as well as on the financing of coal production. 


[Wickert] A quarrel erupted because Mr. Schroeder 
stated that he is at least in favor of the theoretical 
development of nuclear power stations. Do you concur 
with him? 


[Scharping] He is trying to embark upon a path that 
I do not support and which will not become realistic. 
After numerous talks with representatives of the power 
industry, I know that th s so-called option is not being 
endorsed and I would like to add that the Social 
Democratic Party of Germany [SPD] will not agree to 
the renewed use of nuclear energy. 


[Wickert] However, I gathered from your statement that 
you do not share Mr. Schroeder's view. You claim that 
the industry does not favor new nuclear power stations. 
This may apply to Germany, but the industry wants to 
build such power stations in other parts of the world. 


{Scharping] This cannot be decided in Germany. How- 
ever, what we want to decide in Germany is on an en- 
ergy supply that is environmentally friendly and friendly 
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to the people and which provides clear prospects for our 
country. We are convinced that this does not include nu- 
clear energy. One can talk about details: final storage, 
the remaining service life of the nuclear power stations, 
and suchlike. But it does not make sense to start a polit- 
ical quarrel about a theoretical option if even the techni- 
cians Cannot predict at this point whether it wil! become 
realistic at all. 


[Wickert] You are also quarreling about another option 
on which a decision has not yet been made: Whether 
German Tornados should be used over Bosnia. Is the 
statement by former Defense Minister Hans Appel 
correct that, in deciding against the Tornados, you do 
not want to ensure peace in Bosnia but within the party? 


[Scharping] This is nonsense. One should look at the 
international situation. During the Pentecost weekend, 
there was talk of a Rapid Reaction Force; now, after 
the decision by the UN Security Council, it is clear 
that the UN troops will be strengthened within the 
framework of the existing mandate, a humanitarian 
mandate. Thus, the question will not arise as to whether 
ground troops or combat aircraft from Germany should 
be used. Those who want that are accepting escalation. . 
The UN assignment is a humanitarian one, which should 
be supported. We explicitly want to do so, but not with 
combat aircraft and ground troops. 


[Wickert] Why has a quarrel erupted if you say that it 
is Out of the question? 


|Scharping] There are only a few who are taking part in 
the quarrel. It is no secret that I am annoyed about that. 
The SPD's clear position is constantly being brought 
imntS disrepute by a few individual voices and the 
Federal Government, which has so far also claimed that 
Germany will not provide troops for the United Nations 
— for good reason, like Greece, Italy, and the United 
States — is hiding behind this. 


[Wickert] Does this lead to the impression that the 
quarreling SPD can no longer be trusted, as Mr. 
Klose [foreign policy spokesman of the SPD Bundestag 
Group] has publicly stated? 


[Scharping] | have been chairman of the European 
social democrats for a few months. I regularly talk 
with other party chairmen, 10 of whom participate in 
the government in the 15 member states of the EU. I 
have never heard this reproach. The SPD is anything 
but isolated. 


[Wickert] Well, the most important thing is that you can 
rely on the support of the voters in Germany and not 
internationally. 
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[Scharping] This is a question that you should discuss 
with the individual SPD officials. The leadership of the 
SPD Bundestag Group met this evening and I invited the 
members cordially to challenge the government instead 
of constantly spreading new rumors about the SPD. 


[Wickert] Thank you very much, Mr. Scharping. 


SPD Chairman Scharping Critical of Greens 


AU1906184495 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 19 Jun 95 p 7 


{Interview with SPD Chairman Rudolf Scharping by 
Ada Brandes, Helmut Loelhoeffel, and Rolf Paasch in 
Bonn; date not given: “The Greens Are Just Making 
Their Own Followers Happy”] 


{[FBIS Translated Text] [FRANKFURTER RUND- 
SCHAU] Here are two topical terms that are often used 
in connection with red-green: “reform alliance” and 
“future project.” What do they mean for you? 


[Scharping] I think for many people they mean SPD 
{Social Democratic Party of Germany] led coalition 
governments with the Greens. Most people expect that 
Bonn’s stagnation would be overcome through reform 
policy. However, whether this is possible does not 
depend on wishful thinking but on whether reform 
policy is formulated and can gain a majority among the 
population. 

[FRANKFURTER RUNDSCHAU] If you also apply 
this to the federal level, then a joint basis would have 
to be formulated already before the next Bundestag 
election in 1998. By whom and when? 


[Scharping] Policy does not result from voluntaristic 
talk but only from having reform concepts for solving 
the central political challenges, concepts that can gain 
a majority. This does not work automatically if SPD 
and Greens say that they want it. Most people want 
to know: Can they do it? And what exactly do they 
want? The mere will for a coalition is not a substitute 
for policy. Thus, what exactly do they want — to ease 
the burden on the people, to reduce unemployment, 
to offer affordable housing, to support families with 
children, to pursue a peaceful foreign policy, and to 
make women and men equal in society? Like any 
masterful achievement, developing a reform prospect 
requires hard work. 


[FRANKFURTER RUNDSCHAU] Where should this 
be done? 


[Scharping] For the SPD it is completely clear: The 
main confrontation is that with the Christian Demo- 
cratic Union [CDU] and with the Federal Government. 
One place for that is the Bundestag, the other one is 
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the Bundesrat. And what some people overlook is that 
the SPD has been using these opportunities quite con- 
sistently. We did that in the case of the federal bud- 
get, even though we knew that the prospects of success 
were slim. But we wanted to make it clear: The SPD 
wants more housing construction subsidies, better ed- 
ucation subsidies, consistent environmental protection, 
and more money for research and technology. Regard- 
ing the annual tax law, we are more successful, because 
the Bundesrat’s opposition cannot be outvoted. Already 
now we have forced the coalition to make concessions 
to the SPD opposition and the Bundesrat major..y in big 
ways. In the end, the law will have quite obvious sccial 
, — silos 

[FRANKFURTER RUNDSCHAU] Despite the evi- 
dence of partial success many people — not only sup- 
porters of red-green coalitions — miss the urge for a 
change in Rudolf Scharping. They ask: Where is the 
“wind of change?” Does Scharping need a “kick in the 
behind,” as SPD Federal Manager described it a bit dras- 
tically the other day? 


[Scharping] I took over the office of party chairman at 
a time when the SPD was very much down. Now this 
is different, but the low point was only two years ago. 
Since then we have gained leadership in one additional 
land government — in Saxony-Anhalt — and participate 
in another two land governments more — Mecklenburg- 
Western Pomerania and Thuringia. We have expanded 
our position of power in the Bundesrat... 


[FRANKFURTER RUNDSCHAU] ...but you lost one 
solo government, the one in North Rhine-Westphalia! 


[Scharping]} This is a painful loss, which, however, does 
not change our position of power in the Bunfesrat. And 
at the Bundestag elections we gained additional votes 
for the first time in years and have thus established the 
basis for making the prospect of a change in power a 
realistic one. However, nevertheless, it holds true: If at 
the federal level a few people come to an agreement 
that they want to replace Kohl's government, perhaps 
even together, then this alone is not sufficient for a 
reform policy, because one must take people along, one 
must get acceptance for the plans, one must improve 
the conditions for a reform policy, and, logically, one 
also has to clearly concentrate on confrontation with the 
government policy. 


[FRANKFURTER RUNDSCHAU] But one does not 
see much of that in the SPD.... 


[Scharping] I think this is a prejudice. We are doing it, 
but, in my view, Alliance 90/Greens is doing it too little. 
They often substitute policy with a mixture of petty 
attacks against us and public entertainment. This may 
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correspond to a widespread mood, but moods change 
with enormous speed. Reform policy depends on clear 
contents and consistency, also regarding the sticking to 
long-term plans. The SPD gets reliability and trust only 
if it does not let itself be driven around like a cork on a 
wave but if it follows a straight line. And this what we 
are doing. 


[FRANKFURTER RUNDSCHAU] What are you miss- 
ing among the Greens? 


{Scharping] A policy that does more than just make 
their own followers happy. Just look at Hesse. There 
Alliance 90/Greens suddenly was in favor of raising 
the work time of teachers in comprehensive schools 
but against it for teachers in grammar schools. There 
the Greens supported raising the funds for private 
colleges but at the cost of reducing the corresponding 
funds for public colleges. This smells of a policy for 
specific groups of voters. Basically, it is probably true 
that the Greens are still struggling with many internal 
contradictions. They are trying to hide this behind 
the bombastic figure of Joschka Fischer. For instance 
in connection with the ecological tax: There, group 
spokesman Fischer says that ecological taxes must be 
used only for redistribution, while Executive Committee 
Spokesman Trittin demands that the tax quota be raised. 
Apart from the fact that I consider it wrong if someone 
relies only on taxes as a means of redistribution, in view 
of the enormously high tax burde.. in particular on those 
middle-income people who are able and willing to work, 
I think it is a signal that endangers the reform policy if 
the Greens say that the tax quota is not v2: high enough. 
I claim that this, in the end, destroys the majority for 
a reform policy, which takes jobs and environmental 


protection equally seriously. 


[FRANKFURTER RUNDSCHAU] However, one can 
also interpret some of the latest election results by 
saying that there is an increasing number of people 
who would prefer unconventional elan in politics over 
comfort-loving reliability. 


[Scharping] This may be true to a certain extent, but 
they are not the majority. Apart from that, I do not 
think that the widespread desire for safety and reliability 
is not comfort-loving, but sensible and understandable. 
The voters in Germany will bring about a change only 
if they can be sure that this change is economically, 
ecologically, and socially consistent and reliable. This 
does not rule out fascination and enthusiasm for reform 
policy. In addition, social alliances, which are supposed 
to start a movement, must reach far beyond party 
borders. This is one of the bitter experiences of the 
social democrats from the second half of the 1970's 
and almost the entire 1980's. A party cannot implement 
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a reform policy on its own. For that needs a broad 
social movement in which everyone gets involved and 
participates: the traditional large organizations, such as 
the trade unions or the churches, but, for instance, also 
the citizens’ initiatives and civic movements. I see the 
main tasks of the social democrats in stopping the 
fraying of society in various “milieus.” Which other 
party can link economic, social, and ecological issues 
with a reformist, promising prospect? By the way, I 
am skeptical if someone says that the point is a social- 
ecological reform project. I think that an economic- 
ecological reform project is far more important now! 


[FRANKFURTER RUNDSCHAU] What does this 
mean for the coalition negotiations in North Rhine- 
Westphalia? Keyword Garzweiler.... 


[Scharping] Anyone who wants to achieve greater 
efficiency and environmental compatibility must make 
sure that nuclear energy can be abolished, first and 
foremost through saving more energy, using energy in 
a more economical way, etc. This gives rise to the 
question of raising energy prices, in the connection of 
which I have always warned against undifferentiated 
action. For me, electricity from a solar facility or 
from a block heating power station something different 
than electricity from a traditional pow replant with 
an efficiency of 30-40 percent. However, this is a 
differentiating detail. The focus is the question: Do 
we have a chance to switch off nuclear energy, save 
energy, make progress with economical, regenerative, 
and environmentally compatible kinds of energy and, 
at the same time, do without coal? Here I say: This is 
not possible with Germany's energy basis. An industrial 
country like Germany will not be able to do both 
at the same time: switching off nuclear energy and 
doing without coal. This is romantic, but certainly not 
a policy that can be implemented, is economieilly 
sound, and ecologically responsible. It is correct: If 
electricity is produced from coal, pollution that damages 
the environment is set free, but that an be drastically 
reduced. And with a view to North Rhine-Westphalia | 
say: One needs agreements that ensue high efficiency 
in energy production, drastically reduce emissions, and 
take the old units out of operation. And this is precisely 
what has even agreed on with regard to Garzweiler. 
My first priority is: Out of nuclear energy — and 
establishing the preconditions for that. 


{[FRANKFURTER RUNDSCHAU] Do you think a 
result as in Bremen, where a poll among members 
supported a red-black coalition, is also possible in North 
Rhine-Westphalia? 


[Scharping] In North Rhine-Westphalia, the SPD is 
holding negotiations with the goal of being successful 
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— on an absolutely clear, firmly agreed basis without 
foul compromises. One thing is clear: The SPD will 
not make any experiments in the largest land with 
the greatest industrial density, because this would have 
just as profound effects on the prospects of federal 
policy for 1990 as would a success. There is a realistic 
prospect for a change, at least a far more realistic one 
than in 1994. The SPD must still gain votes, and the 
same probably goes for the Greens. Therefore, everyone 
should concentrate on strengthening the people's trust in 
an economically, socially, and ecologically responsible 
policy. It is our task to shift the power to such an extent 
that the change in power in Bonn becomes reality as 
soon as possible. 


Lambsdorff Sees ‘Crash’ in Coalition Over Taxes 


AU1906184395 Duesseldorf HANDELSBLATT 
in German 19 Jun 95 pp 1, 3 


[Report by “df/phe": “Lambsdorff Threatens Breach of 
Coalition") 


{[FBIS Translated Excerpt] Duesseldorf, 17/18 June 
— The Red-Green opposition demands an increase 
in inheritance and property tax. The Christian Demo- 
cratic Union/Christian Social Union [CDU/CSU] is also 
considering such moves, which have been advocated 
by CDU/CSU Bundestag Group Chairman Wolfgang 
Schaeuble on several occasions. 


Otto Count Lambsdorff, the Free Democratic Party's 
[FDP] economic policy spokesman, said in an inter- 
view with HANDELSBLATT: “The FDP only plays 
a subordinate role in the mediating committee. But if 
the Union and the opposition agreed to raise these stan- 
dard value taxes and presented such a result to the Bun- 
destag to adopt, this would be the most serious test of 
the Christian-Liberal alliance. This would cause a crash 
in the coalition.” 

There is a minority in the Union, led by Wolfgang 
Schaeuble, that demands higher taxes on private prop- 
erty, while the Red-Green opposition is unified in de- 
manding such a solution. “Schaveble’s ideas should be 
taken seriously, even if he has somewhat watered them 
down since. The way | know Schaeuble, he will stick 
to his position, he will keep coming back to it.” 


If the inheritance and property taxes are raised further, 
one can only advise people “to guzzle away their 
grandma's little cottage,” and not to accumulate any 
capital. 

Lambsdorff is sure that the FDP Bundestag group will 
not make any concessions to its coalition partner where 
this issue is concerned. [passage omitted] 
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La .bsdorff rejected the impression that the FDP party 
conference in Mainz was dominated by leftist Liberals. 
“One simply has to realize that some people have tried to 
give too much weight to an 7legedly existing national- 
liberal force at the party conference. One wanted to 
create the impression that this force is a threat to the 
entire party.” But for him it is clear that the “so-called 
national Liberals” are not a “majority-changing power” 
within the FDP. In this connection again 
rejected the idea of excluding the national Liberals from 
the party. 

The party conference, Lambsdorff said, dealt with issues 
in which the delegates were interested. But to what 
extent the party members are interested in legal and 
domestic-policy issues “can be doubted slightly. And it 
is very doubtful whether the voters whom the FDP has 
lost want to see the issues discussed in Mainz treated 
with priority.” He has nothing at all against dealing 
with such issues. “But I have something against creating 
the impression of a predominance. It is just too funny 
when people say that the FDP is dominated by economic 
policy. I am asking myself where the economic issues 
were at the Mainz party conference.” 


Lambsdorff said that the new FDP Chairman Wolfgang 
Gerhardt is a “very reliable liberal,” who will not let 
himself be forced into any particular direction. Like 
Gerhardt, Lambsdorff thinks there is “a need to discuss” 
issues such as limiting the power of banks, reforming 
corporate law, new accents in environment protection 
policy, research and technology, and the carbon dioxide 
tax with the coalition partner. On financing these, 
Lambsdorff said that with the FDP there will by no 
means be a higher public indebtedness. “Providing some 
good will, the research budget could be increased. When 
the Federal Employment Office needs more money, the 
funds have always been found in the budget. That should 
also be possible where research is concerned.” 


The FDP politician does not expect any changes among 
the FDP ministers during this legislative period. He 
expressly criticized the way “FDP ministers are treated” 
by the party. “First the FDP makes politicians cabinet 
members, makes them work, and when they advocate 
the FDP’s positions they are stabbed in the back. That 
is not the way to treat good people like Economics 
Minister Rexrodt.” 


Editorial Opposes Sending Bundeswehr to Bosnia 


AU1906135195 Hamburg DER SPIEGEL in German 
19 Jun 95 p 38 


[Editorial by Rudolf Augstein: "Stay Out!"] 


[FBIS Translated Text] One cannot afford to doubt that 
German soldiers will intervene in the Yugoslav civil 
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war, not for certain motives, but out of cowardice in 
the face of the fnend. Politicians of the new Germany 
cannot put up with any more criticism from Paris, 
London, and Washington — all we needed was Rome 
to jon these critics. 


It ts a lost and, at the same time, hypocritical war. Sul, 
this will not stop the Bundestag from telling us that it 
would affect the United Nations’ prestige if the Blue 
Helmets were to withdraw from the combat area and 
the entire former Yugoslavia. 


There is no more prestige to be lest. The United Nations 
does not have the instruments to intervene anywhere 
effectively, apart from husmanitarian missions such as 
in Cyprus and Lebanon. Where there is no international 
television but a much bioodier conflict, the United 
One should pay heed to the words of Gerd Schmueckle, 
a retired four-star general, wounded five times and with 
a lot of war expenence: 


Any German who opposes the withdrawal of the Blue 
Helmets must know that, sooner or later, we will also 
have to send soldiers to the conflict area. 


Greens official Krista Sager is certainly more familiar 
with small-scale war, guerrilla warfare. Yet, as far as 
their requests for German participation are concerned, 
she and her mentor, Joschka Fischer, should know that 
I have seen a cook die in the war, spoon in hand. 


If it were nothing more than a few AWACS — well, 
that is something that one could put up with. Yet this 
will not (and should not) be all. Further protective forces 
will have to go there to protect the new Rapid Reaction 
Force. Requests will not stop at Germany's doorstep. 
One might wrap up the Bundestag building in Bonn in 
that case. 


Nobody still thinks about the civilian population, any- 
way. Nobody knows to what extent i may have been 
fanaticized by now. Stigmatized or set aside as the main 
villain, Serbia, with the protection of the czars, was a 
kingdom as carly as in 1882. 


A shuttle is running to and fro between the two major 
wing powers |Fluegelmaechte]. Washington indicates 
that things cannot be done without Russia at all. Russia 
is exerting indirect influence on NATO even now. 


And absolutely without the United Nations, the only 
potent leading power that remains? Even less. Aircraft 
carriers and carpet bombing alone are virtually no use. 
The Europeans want a ground war as little as the others 


do. Yet, they will ultimately get i if they continue to 
foment it bit by bit as they have done so far. This war 
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can certainly not be “won.” And, after all, what would 
“winning” i mean? 

True, one can lift the arms embargo on Bosnia also 
officially. Yet, this would only make sense if the 
country, parts of which are terribly devastated, were to 
be left to its own fate. 

Considering that the settlement of the Insh conflict has 
taken centuries, why do the British think that they could, 
within a few years and with a small number of troops, 
up? 

There could be a solution, but it will not be achieved in 


state of the art “conventional” arms that would not affect 
the nation state. 

This is where we could, should, and would have to 
participate. But people in Paris and London are not 
yet ready for it. They prefer sitting on their suitcases 


Bundeswehr Strength To Fall Below 300,000 


AU 1906140295 Hamburg DBR SPIEGEL in German 
19 Jun 9S ply 
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troop” (Bundeswehr advertisement) at the next call-up 
dates in July, October, and January. 


Profile of Hesse’s FDP Head Wolfgang Gerhardt 


9SENO269B Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 20 May 95 p 4 


[Article by Richard Meng: “Master of Intangible Phrases 
— Hesse’s FDP Head Gerhard: « the Favorite To 
Succeed Kinkel”] 

[FBIS Translated Text] Wolfgang Gerhardt was suc- 
cessful once before as a climber, in 1982, when no 
one else was there. This happened when the FDP [Free 
Democratic Party] fled the Hessian landtag shortly af- 
ter the fall of the Helmut Schmidt chancellery. The old 
resentative from Vogelsberg took over as the young 
manager of the land party which was ripe for bank- 
ruptcy. 

And Gerhardt was lucky German political winds shifted 
and the FDP made it back into legislature. 


Thirteen years later, Gerhardt is favorad for the position 
of FDP federal committee chair, gad the prospects are 
similar to those of 1982. He was 4 new face in Hesse— 
as a political child of the “Bora Turn,” the turbulence 
from which brought him to the top. Main point: not 
worn out, as it was called then, beceuse an agenda 
profile was not Gerhardt's specialty. Rettier, his was the 
ability to raise the impression of extresne Commitment, 
despite being the master of vague plirases. His party 
conference speeches give the party rank and file the 
feeling that someone on the offensive really understands 
the problems, and so one could always keep the hope for 
better days to come. Once he threw out a question to the 
land party conference which fits the FDP in 1995 like 
hardiy any other question conte, “Why must everything 


political fields is advisable. Those political fields made 
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example. That law helped them get back into the land 
legislature in 1995. In the 1991 elections, they were 
compleiely caught in the negative undertow of the CDU. 


Gerhardt likes to talk about the “push in towards the 
center.” The border line is another thing: there was 
never any red-green sympathy in his FDP, and even 
in nationwide discussions, the land committee remained 
reliably on the path of the party leadership, or even went 
a bit further in the direction of the CDU, as in the large 
bugging operation. 

After 1991, Gerhardt then went to Bonn—since 1985 he 
was one of the federal deputy chairmen—-without really 
playing a role in national politics. When Education 
Minister Rainer Ortleb lefi in 1994, the Bonn FDP 
caucus, under the influence of North Rhine-Westfalia, 
decided against Gerhardt. However, given the thin 
reserve of personnel, it was already apparent that the 
Hessian would soon be on the roster somewhere. 


As a lobbyist for efficient, successful people and respon- 
sible people, Gerhardt moved through the assemblies 
and meetings during the federal elections of 1994. He 
makes statements such as, “security makes people de- 
pencent,” in the tradition of Graf Lambsdorff, although 
he knows to formulate them much more loosely, some- 
how sounding quite nice and sensible. 


CDU, SPD Proposals for Ecological Tax Viewed 
9YSENO269A Bonn GENERAL-ANZEIGER in German 
24 May 95 p2 


[Article by Peter J. Velte: “The SPD Missed the Start 
of the Eco-Tax — The CDU/CSU Is Working on a 
Concept 2000 — The FDP Is Holding Back] 


[FBIS Translated Text] A good week ago, the Alliance 
90/Greens became the first party to present an ecological 
tax reform outline. The SPD [Social Democratic Party] 
and the Union were sleeping. 


Only two hours after Rainder Steenblock from the 
Alliance 90/Greens had described his party's 40 billion 
mark plan, the Social Democrats in Bonn provided 
theirs. By fax machine, a group of economic and social 
policy experts proposed an ecological tax reform outline 
at a total volume of 26 billion marks [DM]. The Social 
Democrats did not want to leave it at that, however. 
That is what their tax expert, Oskar Lafontaine feared. 
The Greens would have outdone the Social Democrats. 
Up until a good week before, the SPD committee had 
stopped the attempt by the Saarland Minister President, 
who wanted to guarantee a substantial increase in the 
subsistence-level minimum tax level as a part of an 
increase in the crude oil tax. 
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The change in tone came over the weekend. Afier the 
closed SPD conference, Oskar had the Green light, as it 
was called. At least an entry into the arena of ecological 
tax reform should be ventured. 


The proposed amount is between cight to $10 million. 
The SPD plans are supposed to be implemented in the 
1996 annual tax legislation. Given their majority in the 
Bundesrat, the Social Democrats have a considerable 
right to participate u the discussion regarding this 
legislation. Unlike the FDP [Free Democratic Party). 
“This dwarf society does not write annual tax Icgislation 
any more,” declared Oskar Lafontaine. The Liberals had 
already been forgotten by the first summu meeting with 
German Finance Minister Theo Waigc! before the last 
session of the Bundesrat. at that time, the FDP was 
still repr sented in the land legislatures of Bremen and 
North Rhine- Westfalia. 


In the meantime, “Tax Plan 2000" is coming of age in 
the Union parties, under the jurisdiction of environmen- 
tal expert Hans-Peter Repnik, under the suspicious ob- 
servation of the German Finance Minister. Theo Waigel 
first wants to get his annual tax legislation past its hur- 
dies, with the planned reforms in corporate taxes, betore 
he wants to think about new reforms. But CDU/CSU 
[Christian Democriatic Union/Christian Social Union] 
party legislative leader Wolfgang Schaeuble is in a 
hurry. For him, the Finance Minister's pace is far too 
slow. 


In the meantime, although the Union proposal is cer- 
tainly not yet in final form, it 1s already on the market. 
In its center is an energy tax, and an alternative being 
considered 1s a tax which covers the general factor of 
energy as well as carbon dioxide. 


At the same time, the CDU/CSU want te review a whole 
series of subsidies, such as farmer fuel price reductions 
or the tax relief for aircraft fuel. The “available” 
tax revenues are supposed to be used to support, 
for example, environmental protection expenditures for 
home energy savings, as well as the development of 
renewable energy sources. 


The environmental work group within the SPD has also 
developed a model for an environmental tax reform 
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Perhaps the Greens were too quick. “Actually, we look 
so foolish nght now that the party leaders)ip can only 
shake their heads.” groaned a member of the chair with 
resignation. 
Bundeswehr Shift To ‘Active’ Role Advocated 


9SENO29IA Bonn DIE WELT in German 8&8 Jun 95 
p unknown 


{Commentary by Lothar Ruchi: “On-Site Inspection” — 
received via Internet} 


{FBIS T:unslated Text] The Bundeswehr in its 40th year 
stands at the threshold of the transition to a new time 
of trial. The “on-site inspection” at the NATO air base 
in upper Italy for the purpose of preparing a possible 
Tornado operation with the allies in Bosnia in support 
of the helpless UN truops is also sustable as a political 
redetermination of the German defensive contribution to 
the alliance: In the future, the risks of a military conflict 
will be no less than in the East-West conflict on German 
soil but will tend to be even greater in the securing of 
international peace on the edge of Europe. 


The “peace dividend” is not turning out to be what many 
had calculated it to be in 1990: savings through disar- 
mament. Instead, German troops and above all combat 
arrcraft, the means of air transportation, and warships 
will have to be assembled on short notice for interna- 
tional operations just as in Belgium, the Netherlands, 
Scandinavia, Spain, and Italy, not to mention France 
and Great Britain. A substantial part of the Bundeswehr 
will be involved im actions in an international force— 
whether it be in the framework of the United Nations 
or for the United Nations or the OSCE [Organization 
for Security and Cooperation in Europe) in the scope of 
NATO or the WEU [Western European Union}|—that 
in each case take place somewhere half way between 
The “main defense forces” will presumably be the re- 
serve in training and retirement. The “crisis reaction 
forces” will actively bear the main burden of military se- 
curity, for they, as the 1994 Defense White Paper states, 
will be used “for the prevention of conflicts and crisis 
managment in the scope of the alliance and as a con- 
tribution to international peace missions.” In Cambodia. 
this was the case with the German field hospital in this 
framework, although not without personal risk, as the 
death of a German medical soldier on the road showed. 
In Somalia, the “peace mission” was between the logis- 
tical support of other UN troops in their security tasks 
and the self-1mposed humaritarian aid for the population 
around the German camp, likewise with risk but with- 
ut casualties. But they did have a permanent telephone 
ecu to the home country and, as one recalls, they 
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were under armed protection by Italian women soldiers 
in Open jeeps during road transport operations (the un- 
forgotten embarrassment of all German embarrassments 
in the alliance end in the Bundeswehr). The American 
gong finally kept the German contingent from further 
harm and from hordes of visitors from the Bundestag 
in khaki. After the sailure of the UN/U_S.-combination, 
the withdrawal «was coordinated in a timely manner with 
that of the U.S. troops. 


Without the resolve of the German minister o1 defense, 
the German troop might have gotten caught up in a 
dangerous situation at that time: in the uncovered retreat 
of the rear guard. Overall the expensive op-ration was 
an acceptable training success and a habituation to the 
new international conditions as well as an additional 
lesson for German politics—but not free of course. 


In Bosnia, everything would be different, especially 
different from the blue waters of the Adriatic, where 
the German Navy was making itself useful with the 
observation of shipping traffic. as long as it was 
prohibited from all military partscipation. Not much has 
can be entered as a premium, as an active peace 
dividend in a manner of speaking. The operations of the 
German transport pilots over Bosnia and of the German 
AWACS crew members have brought the Bundeswehr 
somewhat closer to a theater of war where soldiers of the 
NATO partners are risking their lives for an irresolute 
international policy, without being able to take action 
militarily so far. The next goal of the allied governments 
is to relieve them from their quandary. For this mission, 
they may need German Tornado combat reconnaissance 
aircraft to neutralize enemy air defense on the ground 
that have just shot down a U.S. F-15 near Banja Luka 
as well as other German troops in the air and on the 


ground as rear support. 


In the long term, they will be needed for more than such 
second-line tasks. The more that NATO and the WEU 
are used as instruments to secure international peace, 
the more risks they will have to take and the stronger 
will be the call for German participation at the front— 
as long as fronts do arise—in any case after active 
participation in combat operations as well. The position 
of the constitution is clear: in the joint responsibility of 
the government and Bundestag. the German state will 
stand for international security as an ally of its allies, 
that is, it must also take military action im extreme cases. 


This is the touchstone of the change from the purely 
defensive army in a rigid structure of mutual deterrence 
without incalculable risks to an active security army in 
risky and not always calculable crises. Volker Ruehe has 
declared on the 40th anniversary of the establishment 
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of his ministry that i is now “another kind of solidarity 
that is called for then whai the alliance has given us 
and we the alliance so far: Our soldiers must bear the 
same risk as young Frenchmen, British, or Dutch when 
* iS @ matter of carrying out the humanitarian mission 
in Bosn‘a and giving the peace process a new chance.” 
Tomorrow this is true not only for Bosnia. 


Commentator Wants Return To Promotion of Peace 


9YSENO282B Vienna DER STANDARD in German 
3/4/5 Jun 9S page unknown 


Europe, therefore, is in need of a security policy that 
would serve less the power interests of political elites 
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Thus security policy imstitutions themselves become a 
risk factor. 

Added to this is the fact that NATO is putting pressure 
on the countnes of East Europe willing to join to rearm 


barbaric development in Bosnia—to advocate a rapid 
reduction in the military potential in Europe? 


In its guidelines for the probable themes of the Intergov- 
ernment Conference "96, Austria did not go into details 
of the substantive questions of a common foreign and 
security policy. Austria, however, should take a clear 
position if it comes to the decisive question of whether 
the EU inte-4s to continue its successful civilian role 
or to develop into a threatening military power 

In the latter case, there will be a great many countries 
that will neither want to be involuntary freeloaders nor 
paying passengers on a train headed for war. Who will 
bring the train to a stop? I believe the egotism of the 
people in the prosperous countries is the bearer of hope 
for a new security policy. 

From the position of interests, it is precisely the neutral 
and alliance-free as well as the smal! and middle states 
in general that could become the advocates and leaders 
of a new security policy. Austria's ncutrality policy 
was always a peace-conducive policy. Today, too, it 
is in demand and—with or without neutrality—future- 
onented. 

We should, therefore—for reasons of credibility alone— 
return to a peace-conducive foreign policy, which we 
left behind in the Yugoslavia policy. It sounds harsh and 
overdrawn if a lady diplomat states: Austria has poured 
oil into smouldering and open conflicts, has ridiculed 
negotiation and mediation efforts before they really got 
under way, has called for arming and the use of force. 
and Austrian politicians are accepting medals and city 
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lands, and Switzerland are expected in the Godesberg 
municipal hall on 27 and 28 June to attend “Copex 95,” 
the “Covert and Operational Procurement Exhibition.” 
ee ee 

no oe 


teh» 
privileged motion passed by the council states that 


coreued in pasicigatiog a control.” 


: organs.” Journalists are not permitted 
to enter. Dissberger said to the WELT: “I am happy that 
I was able to conceal the whole affair for three quarters 
of a year.” 

















“anyone who wants to prevent the fair from opening 
would have to wrest the hammers from th: hands of 
workmen.” In the interim, the Copex promoter plans to 
: “] suppose that this will happen every year 
now.” He has signed contracts for an exhibition hall 
in Hennef where Copex will open with about twice as 
much space. 


Moscow, Athens Called ‘Cheaters’ in Bosnia 


9SENO291B Berlin DIE TAGESZEITUNG in German 
8 Jun 95 p 10 


[Commentary by Andreas Zumach: “Cheaters; The 
‘Good Services’ of Russia and Greece”"—received via 
Internet] 

[FBIS Translated Text] Russia has influence over Ser- 
bia’s President Milosevic and could urge him to seek a 
peaceful solution, to abandon grand Serbian plans, and 
to recognize Bosnia and Croatia. The Balkans policy 
of West Europe and the United States has been based 
on this assumption at the latest since May 1993, when 
the Vance-Owen Plan for Bosnia failed on account of 
Serbia's veto. The West attributes to Milosevic a similar 
influence over Karadzic, the leader of the Bosnian Serbs. 
Since August 1994, when he supposedly broke with his 
competitor in Pale for the leadership of all Serbs, Bel- 
grade’s wirepuller for wars in former Yugoslavia has 
been considered in the capitals of the West even as the 
most important partner for a peaceful solution. And the 
West hopes are also aimed at Greece, which is thought 
also to have positive opportunities for influence on ac- 
count of its traditional ties with the Serbs. 
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Serbia into Russia's sphere of influence, especially 
if NATO were to assimilate the states of East and 


No solution to the Balkan conflict is in sight as long as 
the West looks favorably on these deceitful little games. 
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De Charette: Allies Understead Testing Decision 


AU2006105595 Paris AFP in English 
0838 GMT 20 Jun 95 


{[FBIS Transcribed Text] Paris, June 20 (AFP) — 
France's decision to resume nuclear testing on the Pacific 
has been accepted by ss allies, French Foresgn Minister 
Herve de Charette said Tuesday [20 June}. 


“Japan is very upset by this decision.” de Charette 
said. “That does not change our relations, but a does 


Earlier, Japanese Prime Minister Tomuchi Murayama 
said he made “a very strong request” to Chirac that 
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Herve de Charette at the Quai d'Orsay. The minister 
tned «0 reasture them by saying that the countries in 


17 Jun 9S p6l 


{Interview with Defense Minister Charlies Millon by 
Catherine Pegard and Pierre Beylau: place and date not 
given: “Why France Has Resumed Testing” | 

{[FBIS Translated Text] [LE POINT] Why has the 
decision been made to resume nuclear testing” 


series of tests to be essential. 





France reverse its decision to resume the tests. The subject that is mistaken. Our strategic concept has not 
French head of state ignored a request to meet the Forum changed. The goal of the test series announced by 
delegation, the Australian embassy sard the president of the Republic 1 in no way to design 
new weapons, to develop “theater weapons” intended 
Says Sites Can Be Inspected for use on a battlefield, or to mimatunze them Our 
LD/906211195 Paris France-Inter Radio Network nuclear arsenal remains one of deterrence, it 1s untended 
in French 2030 GMT 19 Jun 95 to guarantee France's vital interests and to prevent 
[FBIS Translated Excerpt} After France's decision to ee , 
resume nuclear testing. countries of the Pacific region [LE POINT] Since the fall of the Berlin Wall and 
have informed Paris of their disapproval. [passage the collapse of the USSR. the threat has changed in 
omitted] This evening, representatives of the 1S member —_— nature and taken multiple forms. Is our strategic doctrine 
states of the South Pacific Forum met Foreign Minister adapted to this new situation? 
ts without of the owners 

















[Millon] We have had three components of our deterrent 
force thus far. The question is whether one of them, 
the one you mention, is not superfluous. Simulation 
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‘Large-Scale’ Cuts in Defense Budget Expected 


20 Jun 9S p 22 


15 percent of the military equipment credits for 1995. 
[passage omitted] 
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National Front leader Jean-Marie Le Pen, 66, who had 
already rung warning bells by winning 15 percent of 
the vote in the first round of the presidential election in 
April, was in no doubt about it. 


"The door i: ajar,” he said in Toulon, a south coast 
naval base with 183,000 inhabitants, on Sunday night 
[18 June], making clear his party's determination. 


"We will go where we must in peace, but let no 
one think we are slaves and cowards,” the former 


paratrooper said. “We will defend our rights peacefully, 
but we will not be prevailed upon by force or violence.” 


Le Pen did not hide his contempt for immigrants, 
whether French citizens or not, a view echoed by the 
new mayors. A census of immigrants would be one 
of the first priorities, along with an audit of council 
finances. 


Illegal irnmigrants would be tracked down and run out 
of town, the mayors said, denied access to schooling 
and welfare, while even those with proper papers would 
take second place to French nationals in council jobs and 
housing. 

Le Pen predicted clashes with local officials appointed 
by Paris, between “the democratic legitimacy of a mayor 
and the administrative legitimacy of a prefect” but said 
“we will cross that bridge when we come to it.” 
Municipal housing developments occupied largely by 
immigrants can expect to be watched continually by 
municipal police recruited by the National Front-run 
councils. 


New Toulon mayor Jean Le Chevallier said he would 
form a corps of 70 cycle patrolmen who would patrol 
in pairs “like in the old days,” adding, “the fear of the 
gendarme is the beginning of wisdom.” 


The money to pay for an expanded municipal police 
force — which could also bring the mayors into conflict 
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with the national force run by the interior ministry — 
would come from cuts in other directions. 


Le Chevallier said large sums could be diverted from 
the public relations budget of his predecessor “in favour 
of the security of the Toulonnais” while Le Pen said, 
“Taxpayers should not fund the professional or so-called 
amateur teams of football or rugby.” 


Police Mount Operation Against Fundamentalists 
AU2006080995 Paris AFP in English 
0709 GMT 20 Jun 95 


{[FBIS Transcribed Text] Paris, June 20 (AFP) — Some 
400 police, including anti-terrorist officers, mounted 
a huge operation Tuesday [20 June} against Islamic 
fundamentalist networks in France, officials said. 


By 8 a.m. (0600 GMT), police were questioning some 
25 suspects, including women, held in Paris. 


The operation, which began at 6 a.m., is targetting 
support and arms purchase networks for armed Islamic 
groups close to Algeria's Islamic Salvation Front (FIS) 
and for the Tunisian Islamic Front. 


Police swooped on some 50 “targets” in Paris and in 
the provinces, chiefly in Orleans, south of Paris, and 
Marseilles, southern France. 


The operation also seeks to dismantle a German-based 
illegal immigration network, officials said. 


It follows an inquiry by anti-terrorist lawyers, and the 
seizure last year of arms caches believed to have been 
destined for the Armed Islamic Group (GIA) and the 
Tunisian Islamic Front, which police say is “very active” 
in France. 
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Dini Interviewed on G-7 Summit, Domestic Issues 
BR1906141495 Rome LA REPUBBLICA in Italian 
19 Jun 9S p2 

[Interview with Prime Minister Lamberto Dini by Elena 
Polidori in New York on 18 June: “Pilots Destroying 
Alitalia” ] 

[FBIS Translated text] New York — Prime Minister, 
have you ever been left stranded on the ground owing 
to an air transportation strike? 

[Dini] Definitely! And I can assure you that it is 
not a pleasant experience. The pilots are an outright 


corporation: They are going too far; there is no reason 
for doing what they are doing. [Dini ends} 


Lamberto Dini spoke peremptorily and very sharply, 
just after landing in New York following his lengthy 
visit to Halifax, with constant talks with G-7 on Bosnia, 
Chechnya, world unemployment But one novelty is that 
as he strolled through the streets of New York — where 
he is to meet with Mayor Rudy Giuliani and especially 
with the “gnomes” of Wall Street — he talked openly 
also about his friend and enemy, Silvio Berlusconi. "A 
man,” he said, “who represented a major innovation in 
the country’s pol.tical life.” But Berlusconi has also 
frequently criticized his government, describing Dini 
himself as a “lucky survivor.” The prime minister drew 
a sigh: “Well, what can I say... I have never responded. 
He engages in politics, like other party leaders. That is, 
he has to respond to the demands of the moment, on the 
basis of the objectives that he pursues. Be that as it may, 
I have no regrets; | always put my cards on the table 
and say what I want to do, as a government. And Of 
course even a government of technocrats cannot avoid 
engaging in politics when it acts.” 

There follows a patchwork interview conducted in 
several stages — in the street, in the hotel, at the 
Guggenheim Museum: on aviation, the future of the 
government, relations with the Pole leader. And there 
was also a review of the international summit in Halifax 
[Polidori] To begin with, the chaos in the skies: You 
must have spoken with Ministers Caravale and Trev 
before imposing a freeze on strikes, did you not? 
[Dini] Of course, we have kept in constant contact 
recently and we decided jointly to suspend the unrest. 
It was an obligatory decision. 

[Polidori] Do you not think that it was rather a sharp 
response? 

{Dini} I know that it is the first time that there has ever 
been recourse to such a provision. But the situation 
was becoming untenable. If we had not intervened, it 
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such forms that it would have caused huge problems. 


[Polidori] Do you think that this dispute could harm the 
country’s image abroad? 

[Dini] No, not that. But there must not be individual 
demands on the part of bodies acting in an excessively 
corporative manner, in defense of personal interests and 
without any respect for the citizens or for the future of 
Alitalia. 

[Polidori} So you opted for a tough line. But what 
does this freeze on strikes mean? And above all, what 
guarantees do you have that it will be observed? 


[Dini] They will definitely observe it. I do not se why 
they should not. 


[Polidori] Are any sanctions envisaged? 


[Dini] I do not know, because I do not have any 
documents here with me. But the law does envisage the 
possibility of a government decision whereby strikes can 
be suspended for a certain period for reasons of public 
order. And this is precisely what we have done. 


[Polidori] Public order? 


[Dini] Yes, huge, unacceptable inconvenience would 
have been caused to the public. Hence our decision. 


[Polidori] The decision is the only one of its kind ever 
made. Never before has the government imposed its 
command in such a delicate matter. Did you not go 
too far? 


[Dini] But it is also the first time that there matters have 
been reported to the judiciary, that the attorney's office 
has had to intervene. No, actions were taken that were 
not in line with the law, so there had to be a strong 
response. Of course, this does not mean that there must 
not be the right to demonstrate in the public services 
field. But not in the forms that occurred this time. 


[Polidori] What is it that you disapprove of? 


[Dini] Do you know how many strikes were called for 
this week? The situation was such that we could not 
fail to intervene. And moreover I repeat: The pilots 
constituted a corporation. 

[Polidori] That is rather a harsh assessment... 


[Dini] A corporation of people who are going too far. 
They are keeping Alitalia grounded: This is unaccept- 
able. I believe that the government adopted the correct 
measures, while seeking to encourage the resumption 
of contacts between the two sides with a view to a bal- 
anced solution to the dispute. 
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[Polidori] The government: Do you not think that this 
will be your last visit abroad as prime minister? 


[Dini] Who knows? Meanwhile I will be going to 
Cannes in two weeks’ time. 

[Polidori] The other evening on CNN you had eight 
minutes in the early evening during which you spoke 
about Berlusconi in flattering terms. Why was that? 


[Dini] What I said was undeniable. That is, that follow- 
ing the 27 March election he emerged on the political 
scene as a major innovation. That seems obvious to me 
— patently so, I would say. 


[Polidori] You seemed flexible when asked about 
whether Berlusconi could be the next prime minister. 


[Dini] I said, “maybe.” 
[Polidori] But the leader of the Pole has criticized you 
on several occasions. He has said that your government 


represented an overthrow, a coup d'etat. And he also 
voted against you... 


[Dini] He, like all politicians, has to respond on the 
basis of the objectives being pursued at any particular 
moment. But I have never responded to criticisms, either 
his or anyone else's. 


[Polidori] So have you forgiven him? 


[Dini] Such things could happen again. It all depends on 
what orientation a particular party wants to impart to its 
policy. But I repeat: I have no regrets. We are working 
correctly and clearly. I always say what I want to do, as 
a government. Then of course, since every government 
decision — even of a government t of experts — is a 
political decision, consequently its actions, its decisions 
are open to the scrutiny and criticism of the political 
forces. 


[Polidori] Would you please give me a brief assessment 
of the Halifax summit. 


[Dini] I found there appreciation for the economic 
refcrm that we are carrying out. And above all, surprise. 
They say to us: Are these projections? No, no I reply. 
These are the facts: The Italian economy is doing well, 
as is our public finance. 


[Polidori] But the inflation picture is not good. You must 
have read the forecast drawn up by the economists of 
Lehman Brothers... 


[Dini] Everyone can believe whatever he wants, but | 
adhere to my own opinion: Inflation will fall | percent 
by the end of the year. 


[Polidori] But | percent less than our present 5.5 percent 
or less than what? 
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[Dini] We shall see on Friday [23 June}, when the latest 
figures are published. 


Article Considers G-7 Summit ‘Pointless’ 
BR1906133095 Rome L'UNITA in Italian 18 Jun 95 
pp 1-2 


[Article by Renzo Foa: “Empty Words From Halifax") 


[FBIS Translated Text] “A waste of breath.” With this 
blunt verdict THE TIMES dismissed the words spoken 
and written on the war in Bosnia during the Halifax 
parade: too vague, too reminiscent of Pontius Pilate, 
and too remote from reality. The same verdict, sad to 
say, can also be applied to the terms that were at last 
used by the “big seven” regarding the other war, the one 
taking place in Chechnya, in the presence, moreover, of 
Boris Yeltsin: belated, almost a mockery, considering 
that, just a month ago, only the elderly Mitterrand had 
the courage to call attention to the Caucasian tragedy 
during the earthly powers’ outing to Moscow for the 
50th anniversary of the end of the last world war. 


"A waste of breath” — it should be added — to the 
extent that no one would probably have taken any notice 
of this summit in Halifax if the Bosnian Government 
had not sought to break the siege of Sarajevo and if the 
previously unheard-of Russian town of Budennovsk had 
not made the headlines thanks to the desperate foray by 
Shamil Basaev’s [name as published] kamikazes. All in 
all, this G7 (or G8: One hardly knows what to call it any 
longer), which was once a meeting on the outcome of 
which at least a political season, an economic cycle, or 
a phase in financial relations used to hang, has declined 
more or less to performing the role of echo chamber 
for a number of “major desperate cases.” The ridiculous 
thing is that there is nothing strange in all this. The 
fact that this pointless summit has coincided with the 
flames over Sarajevo and Budennovsk reveals the abyss 
between the infernal circles into which our world is 
divided. 

On the one hand there is a pretence of maintaining 
global responsibility and a global role on the part 
of those who emerged as the winners in 1989. This 
pretence is particularly in evidence in the United States, 
where the rent between the barriers put up by the “new 
Right" and Clinton's universalism continues to make 
itself felt at the political level in the litany of "I would 
like to, and yet...” the practical effect of which has 
been the disproportionate exhibition made of the saving 
of a single pilot and the refusal to contribute to the 
“strike force.” But the United States is not the only 
actor in this charade. Indeed, the void that has opened 
up in international relations presents various common 
features linking the “seven richest countries.” The main 
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one is the depth of the leadership crisis, which is not 
only shaking Washington but is much in evidence in 
London, where it is no longer clear whom John Major 
still represents, and, albeit slightly less blatantly, in 
Tokyo, and is definitely — this is the new aspect 
— beginning to gnaw at Kohi’s Germany owing to 
the unresolved contradiction between its economic and 
political strength and its inability to exert it, even at 
continental level. This is precisely where the pretence 
Starts, with the leadership crisis, with the aggregate 
of helplessness, and also with the lack of proportion 
between the role to which Europe lays claim and its 
actual place in the world. We should try now and again 
to imagine the extent to which Europe really succeeds 
in being constantly in the thoughts of the inhabitants 
of Los Angeles, Tokyo, Beijing, Rio, or maybe Cape 
Town... 


The answer can only start from the opposite extreme to 
the one shown by the Halifax summit, as there has been 
and is no strong Europe capable of refusing to be bridled 
by the “greater Serbs” or to wonder at the Bosnians’ 
attempt to loosen the vice-like grip in which their homes 
are caught, or of helping the transition to democracy 
in Russia not to get bogged down in the Chechen 
venture, turning a gangsters’ rebellion — as Yeltsin and 
his generals have done — into a national struggle for 
liberation. What we have had is a weak Europe, which 
has become increasingly weaker by not facing up to its 
crises, starting with Sarajevo, and by merely trying to 
exorcize them, evading its responsibilities, and throwing 
up its hands in horror at the mere idea that the war in 
Bosnia had anything much to do with it, whereas it was, 
and is, war on the home front, precisly what the war in 
Chechnya has turned into. In the face of the ruins of 
Groznyy and the massacre of civilians, it is difficult 
indeed to issue a moral verdict now on the Budennovsk 
raid. What is more, it is almost impossible to confuse 
legitimate self-defense, desperation, and abandonment 
with terrorism, indeed it looks more or less like the most 
serious outburst of a war that could have been prevented 
but which, sadly, will see further rivers of blood. 


The breath wasted in Halifax and these two symbols 
— Sarajevo and Chechnya — are the sign of a waning 
Europe; Jacques Attali wrote about it in no uncertain 
terms the other day in this same paper. The question 
remains as to whether time has run out. Will more 
breath be wasted at the forthcoming European summit 
in Cannes? Let us at least hope that Foreign Minister 
Susanna Agnelli will not go running to Milosevic again, 
a meeting that even the phiegmatic IL SOLE-24 ORE 
wrote off as “neither very dignified nor useful.” 
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‘War in Progress’ Over General Election Date 


BR1906132995 Milan CORRIERE DELLA SERA 
in Italian 19 Jun 95 p7 


[Report by Francesco Verderami: “Growing Pressure 
Within Alliances To Postpone Election"] 


[FBIS Translated Excerpt] Rome — The battle over the 
election date may indeed be, as Casini says, “a ridicu- 
lous religious war,” but there is a war in and it 
is having very damaging effects on Italian politics. All 
it took was a few remarks by the head of state of state 
to disrupt the alliances: The “pro-postponement party,” 
which supports the head of state, can depend on the 
centrist forces close to the olive tree [symbol of center- 
Left alliance] and on those bound to Berlusconi. The 
leaders of the CCD [Christian Democratic Center] and 
of the left-wing PPI [Italian Popular Party] speak the 
same language: Casini described Scalfaro’s remarks as 
“beyond criticism,” while Bianco argued that “the pres- 
ident is interpreting his powers in a rigorous manner.” 

Moving on from the head of state's remarks to political 
issues, the same pattern applies. PDS [Democratic Party 
of the Left] member Bassanini noted that “a long- 
distance dialogue” is under way between the democrats 
and the moderate wing of Forza Italia. It may be a mere 
coincidence, but on the very day when Urbani, writing 
in IL SOLE — 24 ORE, called for “certain rules” to 
be rewritten in order for the election to be held “soon,” 
Segni, Bordoni, and Boselli sent Prodi a document in 
which they urged the center-Left “not to rush into an 
election.” Urbani believes that “in no more than three 
months” Parliament could “perfect” the electoral law 
by including the direct election of the prime minister 
and by “including political guarantees” for the forces 
that emerge defeated from elections, by means of 
“the allocation of a parliamentary speakership and the 
chairmanship of a number of monitoring committees,” 
and in particular “the abolition of the unique equal 
access regulations” and their replacement with “a liberal 
law on political reporting on television during election 
campaigns.” Urbani concluded by saying that this could 
be achieved in time to hold an election “before the end 
of the year.” 


“No,” Bassanini protested. “For one thing, three months 
of actual Parliamentary work would set the election 
date back beyond the fall. And in any case what 
kind of electoral law is Urbani referring to? Those 
that apply in France or Britain? We are prepared: 
Those laws prohibit paid electoral publicity.” Equal 
access regulations are now the most sensitive issue 
within the center-Left, “because,” Bassanini stressed, 
“we are unwilling to accept a repetition of the shameful 
referendums campaign.” In other words, the PDS official 
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di. not take up “Urbani’s subliminal message,” but 
it not joining the “pro-election party.” The reason for 
this is simple, as is the policy formulated by the PDS. 
Whatever D’Alema had to say, he said to Scalfaro: “I 
do not see the conditions for the legislature being able 
to continue beyond Dini.” In any case, the PDS leader 
does not intend to engage in an open conflict with the 
president: “I will spend a calm summer. First, bécause 
it is not up to me to decide when the election will take 
place, and also because, as long as a government shows 
that it is capable of governing, it is right for it to remain 
in place. Of course when it does resign, it will be up to 
Parliament to decide...” 


Until that time the PDS is leaving Prodi with the task 
of reaching an agreement with Bossi (“it would be 
possible,” Prodi said, “if he did not always refuse to 


Alliance], and of course attacks the head 
Yesterday Cossutta first addressed an appeal 
(“Without us, the Right cannot be defeated") 
expressed his “disagreement” with Scalfaro. 
did the same, and it was the president that 
mind when he voiced the hope of “an end to 
of palace games.” “We would not want a 
beatification to be started on the basis of Scalfaro’ 
nonexistent reports,” the AN official said omi =. 
“We would not want Scalfaro to be remembered as 
cuier tained of to coteitin Oe, 0 ea, ae 
million lire from SISDE [Intelligence and Democratic 
Security Service].” 


ita 
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Gonzalez Holds News Conference on Phone 
Tapping 
LD2006/ 11695 


[FBIS Editorial Report] Madrid RNE-! Radio Network 
in Spanish at 0957 GMT on 20 June carries a live re- 
lay of a news conference, already in progress, given by 
Spanish Prime Minister Felipe Gonzalez following his 
appearance on 20 June before the Socialist parliamen- 
tary group to explain the phone tapping affair by the 
Higher Center for Defense Intelligence [CESID]. 


Gonzalez says that Deputy Prime Minister Narcis Serra 
has more details on the affair than he does, so it is proper 
that Serra should be the one to appear before Congress 
on 21 June. 


He adds that before assessing political responsibilities 
in the affair, it is necessary to have the details of the 
internal investigation currently being carried out. 


Asked if he is tired of the series of scandals besetting 
him, he says that he is not and will stand firm at the 
head of the government. Asked if he will accept the 
resignations of Deputy Prime Minister Narcis Serra and 
of Defense Minister Julian Garcia Vargas, he says that 
at this stage he is not prepared to answer. 


He states that the government had no knowledge of the 
operating methods of the intelligence services, but only 
of the result of their investigations; that the government 
never received the tape recordings of which transcripts 
were published; and that the government neither ordered 
the recordings nor made use of them. 


He says that if possible, he will meet Jose Maria 
Aznar, president of the Popular Party, to discuss the 
situation. He adds that if Aznar presents a motion of 
censure against the government, he will respect it as a 
constitutional right. 


He says that the internal investigation into the affair will 
probably last about two or three weeks. 


He concludes by saying that the same legal procedures 
will be followed, and with the same energy, for those 
responsible for the three offences committed, which 
he defined first, as the taping of private conversations; 
second, the removal of the tapes and documents from 
the intelligence service; and third, the dissemination of 
the conversations in the media. 


The relay from the news conference ends at 1009 GMT. 
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Serra To Resign ‘Next Week’ 


BR1906142995 Madrid EL PAIS in Spanish 
18 Jun 95 pl 


(Unattributed report: “Narcis Serra Handed in His 
ion on Tuesday But Will Remain in Office 
Until CESID Affair Is Cleared Up”) 


{[FBIS Translated Text] The prime minister has in- 
structed Narcis Serra to leave his post of deputy prime 
minister next week on conclusion of the investigation 
into the affair surrounding the Higher Defense Intelli- 
gence Center (CESID]. Serra presented his resignation 
to Felipe Gonzalez when he returned from Colombia last 
Tuesday [13 June], the same day that Defense Minister 
Julian Garcia Vargas resigned and two days before the 
Spanish Socialist Workers Party [PSOE] standing com- 
mittee informed Gonzalez of its virtually unanimous de- 
cision that both men should go. 

The resignations of Narcis Serra and Garcia Vargas have 
been on the prime minister's desk since last Tuesday, 
but before he will accept them Gonzalez wants both the 
deputy prime minister and the defense minister to make 
an in-depth investigation into the illegal CESID bugging 
scandal so as to purge all those responsible. 

Gonzalez instructed Serra to head up the investigation 
and to close it as soon as possible before Spain takes 
over the European Union presidency on | July with a 
revamped government. 


At the last Council of Ministers meeting on Friday, Gon- 
zalez informed his government of both men’s resigna- 
tions and laid the emphasis on the “blackmail” which, he 
considered, the democratic state was being subjected to 
by unscrupulous individuals who want to tear it down. 
However, he chose to refer to the political responsibil- 
ities that both Serra and Vargas could have incurred as 
a result of the bugging of leading figures including the 
king. 


In this climate of an imminent remodelling of the 
government, People’s Party leader Jose Maria Aznar 
yesterday convened an emergency meeting with the 
senior officials of his party. They decided to demand 
that Felipe Gonzalez rather than Narcis Serra appear 
before parliament on Wednesday. 


The People’s Party will ask the other parliamentary 
groups, especially the Catalan Convergence and Union 
party to support them in their demand that the prime 
minister answer questions with regard to the bugging 
affair and that they should not simply make do with 
Serra’s foreseeable resignation. 
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Garcia Vargas Offers To Resign 


LD 1706092795 Madrid RNE-I Radio Network 
in Spanish 0900 GMT 17 Jun 95 


{FBIS Translated Text] As we await the appearance of 
on 21 June to explain the political scandal provoked by 
phone tapping by the CESID [Higher Center for De- 
fense Intelligence), the daily newspaper EL PAIS today 
reports that Defense Minister Julian Garcia Vargas of- 
fered his resignation some days ago to Prime Minister 
Felipe Gonzalez, but it has not been accepted so far. 
The defense minister has twice insisted on resigning to 
the prime minister, who has asked him to remain in his 
post for the time being to avoid hasty reactions amid 
what is seen as increasingly relentless hounding of the 
government. 


Pro-ETA Demonstrators Provoke Violent Clashes 


LD1706124395 Madrid RNE-I Radio Network 
in Spanish 1000 GMT 17 Jun 95 


[FBIS Translated Excerpt] Throughout this morning, in 
practically all the 8,000 Spanish municipal councils, 
the official constitution ceremony of the new municipal 
governments is taking place. 

The ceremony has resulted in serious incidents in the 
town of Hernani in Guipuzcoa, where a blockade by 
groups in the [electoral] list of Herri Batasuna [People’s 
Unity}, the most voted-for party in the ballot-boxes, has 
caused clashes in the town hall. 


The session was disturbed when Herri Batasuna activists 
and sympathizers attempted to attack councillors from 
other parties at the moment when the latter were filling 
in their ballot papers to elect the mayor. 


The rioters began to wrestle with the line of municipal 
guard members who were separating them from the 
council officials, and physical clashes occurred. 


We can now give further details. At our studio in the 
Basque country is Argi Dorronsoro. Good morning. 


[Dorronsoro] Good morning. The council of Hernani 
was finally constituted at 1140, once the people who had 
caused wreckage and serious incidents — and forced 
the cermony to be suspended — left the meeting hall. 
Despite the deployment of the Hernani municipal police. 
the Ertzaintza [Basque municipal police], outside the 
building, about 150 people entered the meeting hall and 
prevented the normal constitution of the council from 
taking place. 

From the outset, they shouted out against the candidate 
of Eusko Alkartasuna, accusing him of being a thief; and 
after uttering pro-ETA [Basque Fatherland and Liberty 


9SES0271A Madrid ACTUALIDAD ECONOMICA 
in Spanish 15 May 95 pp 12-16 


[Article by Juan Cardona and Miguel Janer} 


{[FBIS Translated Text] The European Union and the 
Ci) [Convergence and Union] have put the Socialist 
government on the spot by forcing it to privatize gov- 
ernment companies hastily. 


Does the Spanish Government want to carry out a 
serious privatization, or only a partial one, in order to 
solve the urgent problems of the government deficit? 
Is it willing to become the first socialist government in 
Europe to privatize the public sector, or is it doing so 
exclusively because of the pressure from the European 
Union and from its partners of the CiU? These are 
questions that have extraordinarily complicated the 
tangled web of the privatization and presage the ultimate 
national repair job. 

“We have not implemented any organized plan for the 
sale of companies; instead, their sale will be considered 
on a case by case basis.” With these words, Deputy 
Prime Minister Narcis Serra attempted a few weeks ago 
to resolve one of the disputes over economic policy 
that are the PSOE’s [Spanish Socialist Workers Party] 
biggest headache. Since mid-1994 the Industry and Eco- 
nomics Ministries have been designing a comprehensive 
plan for privatization, but they do not dare to make it 
public. The problem is that there are too many con- 
frontations within the government, too many contradic- 
tions in this plan, and too many unknown quantities 
with respect to the plan's actual viability. Furthermore, 
at the moment there is only one rough draft; it bears the 
high-sounding title of “Plan for Rationalization of the 
Public Sector,” which has more to do with improvising 
here and there than with a genuine plan. 
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The document in question—which is still awaiting ap- 
proval by the Government Committee for Economic Af- 
fairs (the interministerial organ for debate and approval 
of “hot” economic issues)—has established as a generic 
objective the allocation of 700 billion pesetas over a 
period of two years to the various areas of the pub- 
lic sector in order to finance the government deficit. It 
speaks of the sale of equity shares in the Repsol [State 
Oil Company of Spain}, Ence [Netional Cellulose Com- 
pany, Inc.], Telefonica, Tabacalera, and Argentaria com- 
panies through the offering of new issues of stock on the 
exchange, and also proposes alliances with the private 
sector as a vehicle for privatizing the Integral Stee! Cor- 
poration, Indra, Transmediterranea, Aldeasa (Customs 
Warehouses, Depots, and Stations], Inespal [Spanish 
Aluminum Company, Inc.], Retevision, Focoex [For- 
eign Trade Promotion}, National Hostelries, and other 
government-owned companies and agencies. 

Be that as it may, the improvisations and inconsisten- 
cies in many of these proposals could transform the ir- 
reversible process of privatization of the public sector 
into a “yes, but no” situation. 


1. The Kingdom of Improvisation 

Once again, Spain “is different” [preceding two words 
in English). Great Britain, France, and Germany, be- 
fore conducting a massive sale of government-owned 
companies, first defined the objectives and companies 
involved and the criteria, guarantees, and schedule for 
the sale. In Spain, which is experiencing a feverish urge 
to privatize, no one yet knows of any serious plan that 
would explain what, when, how, and why government- 
owned companies should be sold. 


Deputy Prime Minister Narcis Serra, Industry Minis- 
ter Juan Manuel Eguiagaray, and Minister of the Prime 
Minister's Office Alfredo Perez Rubalcaba have monot- 
onously reiterated that the government does not intend 
to develop a general plan for privatization and will sim- 
ply study the privatization proposals on a case by case 
basis. The guiding criterion is “pragmatism,” to quote 
Undersecretary of Industry Juan Ignacio Molto. Indus- 
try Minister Eguiagaray has gone so far as to say that 
the announcement of a plan “would automatically cause 
a decrease in the overall entrepreneurial value of the 
group.” 

The experts disagree with Eguiagaray. Jose Maria 
Moreno, a privatization expert with KPMG Peat- 
Marwick—a firm that has advised the British and 
French governments in these matters—-comments that 
“it is obvious that in Spain there is no master plan, and 
this gives the impression that the government is acting 
solely on impulse and for the short term. Moreover, 
no one knows what the objectives of this policy are, 
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because the collection of revenue alone is not a serious 
objective.” 


2. Socialists Privatizing? 


The truth is that the government is reluctant to develop 
@ privatization plan, Decause of the political cost it 
would entail. Minister of the Prime Minister's Office 
Rubaicaba recently hinted that it would not be a 
good thing—especially in an election period—for a 
socialist party to propose a drastic privatization plan. He 
explained that it would be difficult to convince socialist 
activists of the necessity for privatizing, which is a 
political initiative that in Europe has always been the 
concern of conservative governments. Proof of this is 
the opposition to privatization voiced not only by the 
Guerrista faction of the party but also by important 
PSOE reformist leaders such as Joaquin Leguina. (h3}3. 
Ministers Quarreling 

It is not only the PSOE rank and file who are pressur- 
ing the more liberal members of the cabinet to mod- 
erate their privatizing pretensions; differences of opin- 
ion have also arisen within the itself. In 
the face of the inhibitions of Prime Minister Felipe 
Gonzalez—who once again has placed himself above 
good and evil—Economics and Finance Minister Pedro 
Solbes and Industry Minister Eguiagaray have induced 
Commerce Minister Javier Gomez Navarro and, in par- 
ticular, Deputy Prime Minister Narcis Serra to support 
their decision to go forward with their Plan for Ratio- 
nalization of the Public Sector. 

Solbes opened fire unconditionally last October before 
the Assembly of the IMF and the World Bank when 
he announced the immediate start of a privatization 
process, which he said was justified “by the necessity for 
reducing the burden imposed on the budget by activities 
whose only purpose in the future would be to protect 
indefensible situations of privilege.” Only nine days 
later, however, Rubalcaba modified these statements by 
denying that the privatization process would be speeded 
up. 


Since then the discourse has continued to blow hot and 
cold. The hottest point was reached in the debate over 
the privatization of Telefonica. Jose Borrell, minister of 
public works, transportation, and the environment, has 
refused to relinquish “the government's tutelary role vis- 
a-vis the telephone company before 1998," when he will 
be obliged to do so by the European Union and by virtue 
of the privatization of telecommunications. To defend 
his positions, he has the assistance of three influential 
fellow members of the cabinet: Javier Solana, Alfredo 
Perez Rubalcaba, and [Labor and Social Security] 
Minister Jose Antonio Grinan. As of now, Borrell has 
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won the first skirmish. He has made sure that the 
government will retain at least 20 percent of the capital 
stock of the telephone , and this presupposes a 
reduction of from 15 to 12 percent in the block of stock 
that the Economics Ministry wants to put on the market 
next fall. Confident of his strength, Borrell has already 
advised Telefonica President Candido Velazquez that in 
his capacity as minister, he—Borrell—is stili in charge 
at Telefonica. 


4. The UE [Spanish Union] and the CiU Tighten 
the Screws 


Like it or not, however, the government has to speed up 
the process of privatization. Last 6 March the European 
Monetary Institute (IME) made the last devaluation 
of the peseta conditional on government action to 
deal once and for all with the three dramas of the 
Spanish economy: government spending, reform of the 
labor market, and privatization. Because it is better— 
as elections draw near—to “give a wide berth” to the 
issues of labor reform and the structural problems of the 
government deficit, privatization have become a handy 
escape mechanism. It should therefore surprise no one 
that in the midst of a difficult monetary situation and a 
stock market crisis, the sale to private investors of an 
additional 19 percent of Repsol was the starting shot of 
the privatization process. 


It is not just the European partners, however, who are 
putting pressure on the Spanish Government. Conver- 
gence and Union has made privatization a basic con- 
dition of their commitment to support the Socialist 
government. According to Francesc Homs, the Catalan 
group's economic area specialist, “the Ci is backing 
the Solbes plan, but we would like the decision-making 
process to be speedier and more energetic.” Prominent 
among the agreements that the Catalan group has ex- 
tracted from the government is the one that sets a goal 
of at least 300 billion pesetas to be realized in 1995 from 
privatization and applied toward balancing the budget. 
The amount in excess of 300 billion pesetas should 
be destined for deficit reduction. Moreover, the CiU is 
pressuring the government to introduce in Parliament 
a concrete plan for privatization that will include the 
entire public sector. According to Homs, privatization 
can be extended to “the entire group of Tenco, Sidenor, 
Telefonica, Argentaria, Tabacalera, a third stage of Rep- 
sol, the entire Hostelnes complex, and the Trasmediter- 
ranea,” together with most of the public services and 


also the employment development offices. 


5. They Are Stealing the PP’s Program 


One of the few political satisfactions that the govern- 
ment will obtain from the privatization is the fact that 


ination of the “holding Bh mage ee 


to the Parliament under conditions similar to those re- 
quired of companies listed on the stock exchange. 
6. I Privatize, But I Am Still in Control 


The weakest point in the government's privatization 


policy—as systematized in the recent Law Regulating 
the Legal Procedure for the Transfer of Publicly Owned 


companies that have been transferred to the private sec- 
tor, the control would be exercised by means of a system 
whereby administrative authorization is required before 
certain strategic decisions are made. This law—which 
was inspired basically by the French rules governing 
privatization—establishes mechanisms for government 
control in the event of the dissolution, elimination, or 
merger of a company; the transfer of assets or equity 
shares; replacement of the social objective; or the ac- 
quisition of equity shares amounting to more than 10 
percent of the capital stock. However, unlike the French 
law—which limits ministerial control to the purchase 
and sale of shares of stock in companies that involve 
the exercise of public authority, defense, health care, or 
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not mean that the government should employ subtleties 
of financial engineering to continue in control of the 
government-ownec companies after they have beer 
privatized; instead, it means transferring control of the 
companies from the government to private enterprise.” 
The existence of a law that has these characteristics 
makes it clear that the government is basically more 
interested in getting private money without losing power 
than it is in privatizing. 

A good example of this is the attempt to create a hard 
core of Spanish shareholders in Telefonica in order to 
keep control of the in Spanish hands. Caixa, 
the BBV [Bilbao Vizcaya Bank], and Argentaria cur- 
rently old 7.5 percent of the capital stock. According 
to sources consulted by ACTUALIDAD ECONOMICA, 
these investors would be willing to consider increasing 
their stake and to participate in the new privatization 
scheduled for fall in the event that Borrell anc gov- 
ernment are prepared to share real control of ()« com- 
pany. 

7. But Is the Money Really Going To Roll In? 
Moreover, privatization will not prove to be a bonanza 
for the public coffers. Unlike what happened in Great 
Britain and France, a serious privatization plan in 
Spain could be very expensive for the Treasury over 
the short term, because the deterioration in the public 
sector will necessitate improvements in many of the 
companies before they are privatized. Since 1982 the 


billion pesetas, thanks to the transfer of debt to the 


government in the amount of 212 billion pesetas and 
also thanks to the 130 billion pesetas realized from 
the special sale of another block of Endesa [National 


to defray the most recent increase in the capitalization of 


set balance among the accounts of the public sec- 
tor.” In other words, the more attractive and profitable 
governmc.t-owned companies should be sold on an 
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equal basis with the more unprofitable ones, accord- 
ing as the latter are either upgraded, sold, or closed. 


Saimin dean allie sector companies that make 
& profit. 


8. This Kind of Privatization Will Not Solve the 
Deficit Either 


are limited, and the revenues derived from their sale 
are likewise limited. This formula cannot be more than 
@ momentary solution that is part of an overall plan 


myn Pay hha, Ryan ah oy 
public debt but not the public debt per se.” 
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involving the sale of 19 percent of the capstal stock to 
private investors—-was a resounding success: the invest- 
ments of the distributors and institutional investors were 
setas in proceeds that had been projected. Some cabinet 
muimsters therefore called the so-called “Repsol method” 
a success and attempted to extrapolate it into projections 
for the rest of the potential privatizations. The reality is 
something different. In the first place, one should won- 
der why the public sector would resort to the stock mar- 
ket at a time when private investors are fleeing from it. 
In fact, a year ago the government's shareholdings in 
Repsol were worth 100 billion pesetas more than they 
are today. If the stock offering had been made a year 
ago, the government would have realized an additional 
65 billion pesetas in proceeds. 

The government perhaps wanted to “send a signal” to 
Brussels by carrying out a sensational privatization, 
masmuch as the terrible March statistics for the deficit 
had obliged # to step up the pace. In any event, the 
Repsol success was also explained by the conditions 
contained in a brochure for the stock offering, portraying 
the offering as a real “gift”: something very attractive 
for the investor but bad for the stockholder, who was 
obliged to offer discounts of up to 12 percent on a 
price per share that was already quite low. Moreover, 
it is absurd to extrapolate the “Repsol method" to 
the entire public sector, for only three of the more 
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than 200 companies that comprise the government 
emporium—Tabacalera, Telefonica, and Endesa—can 
allow themselves the luxury of privatizing under similar 
conditions and successfully doing so. 


10. Preventing the Entry of Foreigners Is Pure 
Political Rhetoric 


Curiously, the only statements made by Prime Minister 
Felipe Gonzalez have indicated clearly that he is in favor 
of privatization “provided that the majority of the capital 
stock remains in Spanish hands.” It is a message that is 
typical political rhetoric but is not very realistic, in the 
first place because the European Union does not regard 
as foreign the companies of the other countries of the 
Union, and limits control over other potential investors 
to only those companies considered to be in the national 
interest. In the second place, domestic demand 1s hardly 
capable of absorbing the flood of privatization that the 
government is preparing. Repsol is a good example: 
following the most recent sale of stock, 44 perccnt of its 
capital stock is already in the hands of private investors, 
distributed among U S., British, and Asian investment 
funds. To attempt to impede the participation of foreign 
investors in the shareholdings of companies such as 
Repsol or Telefonica—-or to keep them from making 
decisions concerning the operation of the company—is 
to attempt the impossible. 
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Commentary on ‘Open Sky’ Agreement With U.S. 
AU 1806180295 Zurich NEVE ZUERCHER ZEITUNG 
in German 17-18 Jun 9S p 25 


{Commentary signed "Sx": ‘Open Sky" — Not Yet the 
Seventh Heaven") 


[FBIS Translated Text] On 15 June, Switzerland was the 


this 
land and Swissair, which were striving for the “open 
sky” with the United States in 1991 under the Bush 


Therefore, U.S. Transportation Secretary Pena was look- 
ing for a way through the European back door with a 
model agreement for smaller states, and he was success- 
ful: Following the Netherlands (1992), recently Luxem- 
bourg, Finland, Austria, and Iceland have signed their 
bilateral agreements, in addition to Switzerland. Bel- 
gium, too, which currently does not have a government, 
has negotiated such an agreement, and, most recently, 
even Great Britain has been looking for a bilateral agree- 
ment with the United States. 

Thus, British EU Commissioner Kinnock will probably 
play a losing game at the meeting of the EU transporta- 
tion ministers on 19 June if he plans to continue block- 
ing these bilateral agreements or even intends to punish 
defecting member states. 


For Switzerland, this can only be useful, because with 
this agreement it gets more than it can give. Even before, 
the U.S. airlines enjoyed all rights in air traffic with 
Switzerland, if one excludes free determination of fees 
Swissair, on the other hand, the largest single marbat 
of aviation is now opening up. Together with its U.S. 
partner Delia Airlines, it gets full planning freedom for 
all US. destinations, capacities, and prices. Trinational 
code-sharing flights will also become possible to a 
greater extent, such as the Vienna-Geneva- Washington 
flight, which is well booked. The difficult cooperation 
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is the US. antitrust immunity, which only KLM and 
Northwest enjoy so far. However, Delta and Swissair 
are striving for it in a second step. 
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arise every day. Already once, in 1991-92, Switzerland 
was close to an “open sky” agreement, but, in contrast 
to the Netherlands, it failed and had to wait for another 
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Denmark It is interesting that the attitude towards a recall versus 
Poll on Peacekeeping Role in Bosnia reinforcements 1s not significantly dependent on polit- 
9SENO289A BERLINGSKE TIDENDE cal affiliation. It is, however, on sex. A clear majority 


SONDAG in Danish 4 Jun 95 p 10 

[Unattributed article: “Gallup Poll: United Nations 
Should Try Negotiations”) 

{FBIS Transiated Text] A majority of Danes believes the 
United Nations should try to come up with a negotiated 
find a military solution to the conflict surrounding the 
UN hostages. At the same time a withdrawal of Danish 
UN troops is given greater support by Danes than a 
reinforcement of troops. 

However, the punitive action that NATO began one 
week ago, which the Serbs used as the excuse for taking 
the hostages, is supported by a majority. On the other 
hand, Danes are split over the strategy for the future if 
the conflict between the Bosnian Serbs and the UN and 
NATO should turn into a regular war. 


These are some of the main findings of a recent inter- 
view poll that the Gallup Institute conducted between 
30 May and | June 1995. The survey is based on tele- 
phone interviews with |,042 people who together make 
up a representative sampling of the population of Den- 
mark above the age of 13. 


Negotiations Before the Military 

The survey shows that Danes mainly want the conflict 
between the UN and the Serbs to be resolved through 
negotiations and not through a military effort by NATO. 
This wish runs through the majority of Danes regardless 
of sex, age, or political orientation. At the same time, 
however, there is broader support for a recall of Danish 
UN soldiers from the area than there is for sending 
reinforcements to them. This is quite puzzling seen in 
light of the previous finding but also precisely because 
those Danish UN forces are already better equipped for 
self-defense than UN soldiers from most of the other 
countries taking part and therefore can more easily be 
reinforced to the necessary level. 


to participate in a war, whereas Socialist People’s Party 
voters are against a withdrawal [of Danish forces}. The 
Social Democrats are divided into two camps of equal 
size on this issue. 

A traditional difference by sex can also be observed here 
inasmuch as men are more in favor of war and mostly 
support the war, if one happens, whereas women prefer 
to see the UN and NATO pull out of the conflict if it 
turns into a war with the Bosnian Serbs. 


UN Should Attempt Negotiations 





What do you think the UN should try to do to the Bosman Serbs m the wmmediate future’ Should the UN reach a settioment with the 


Bosnian Serbs or should the UN ask NATO to attack the Serts’ 








The UN should reach a settlement 





The UN should ask NATO to attack 





De not know 
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How do you Gumi Denmart chowld react to the Bowman Serbs attach ce the UN solmers” Showld we recall the Danesh UN troop from the 
affected arca or showhd we mstcad reunforce the force by sending more Danesh soldaers to the area” 











Send @ more Danesh UN troops 

















Do you thunk « was a good or a bad idea that the UN last week allowed NATO to bomb one of the Bosman Serbs mulitary instailanons in 


order to pumesh the Serbs” 

















Deo act know 











Hf the conflict turns into a regular war between the Bosman Serbs and the UN and NATO. should the UN and NATO then pull out of 
Bosma completely or should the UN and NATO wage war until the end” 











Pull ow entirely 





Deo not know 








The Gallup poll was conducted between 30 May and 


Poll: Approval of EU Over NATO Membership 


BR2006094495 Helsinki HUFVUDSTADSBLADET 
in Swedish 19 Jun 9S p3 


[Unattributed report: “Finns Like the EU bu: Do Not 
Want To Join NATO") 

[FBIS Translated Text} A study done by Finnish Gallup 
for HELSINGIN SANOMAT shows that a majority of 
Finns resolutely say “no” to NATO membership. 


Atlantic Treaty, while 25 percent believed that Finland 
should join the Western defense alliance. 

However, a narrow majority approved of Finland con- 
tributing troops to peacekeeping missions within the EU 
framework. 
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A corresponding Swedish study previously also 
showned that an overwhelming majority of Swedes are 
against NATO membership. 


On the other hand the HELSINGIN SANOMAT Gallup 
poll shows that a majority of Finns are satisfied with 
membership in the EU. Fifty-five percent say that they 
are very or somewhat satisfied while 40 percent were 
dissatisfied. Among farmers, however, nine out of 10 
were dissatisfied with the EU membership. 


Finland, Sweden, and Austria all became EU members 
at the beginning of this year. Studies done in Sweden 
have shown decreasing support for EU membership 
while Austrians and Finns continue to show greater 
enthusiasm for the EU. 


Helsinki Commits To EMU Participation 


BR2006094995 Helsinki HUFVUDSTADSBLADET 
in Swedish 17 June 95 p 4 


[Report by j-ae: “Government Intent on Early EMU III 
Entry") 

[FBIS Translated Text] On Friday the Lipponen govern- 
ment took a very definite position in favor of Finnish 
participation in the third phase of the EU's Economic 
and Monetary Union [EMU] right from the start. 
“Finland is making every effort to join the group of na- 
tions participating in the EMU’s third phase,” the state- 
ment said. The third phase will include a common cen- 
tral bank, a common currency and a common monetary 
policy. 

According to the statement, the government is preparing 
for several EU member states to initiate the EMU's 
third stage according to schedule. The government 
believes that as many member states as possible should 
participate from the start, in order for the EMU to be 
as stable as possible. A stable EMU is termed a definite 
objective for Finland. 

With a view to stability, it is also important that the 
criteria for participation in EMU III be strictly adhered 
to. 


“EMU will lead to stability in the money markets, thus 
making a significant contribution to supporting national 
economic policy. This will also improve the chances of 
measures currently undertaken at the national level to 
encourage economic growth and promote employment,” 
the statement emphasized. 

This formulation is considerably more EMU-friendly 
than that of the much more carefully worded govern- 
ment program. This said only that “the government's 
economic policy is directed at Finland being able to 
fulfil the criteria of the EU's EMU, so that Finland, if 
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it so chooses, can join the EMU's third phase when it 
1S Init ys 


According to the new statement, the government intends 
to pursue an economic policy aimed at lowering the 
rate of inflation, lowering interest rates, balancing the 
national budget and breaking out of the spiral of debt. 
It is maintained that an economic policy of this type is 
necessary if the imbalance in public finances is to be 
eliminated. 

tion in the EMU’s third phase will be fulfilled.” 


program which, among other things, could be included 


ee ee 
EU summit in Madrid in December 


Finland may well propose that all the EU nations present 
national employment programs as carly as the summit 
in Cannes, and that the Union then also see that there 
is proper follow-up to these programs. 


The so-called convergence program, which details how 
Finland can fulfil the admission criteria, will be formu- 
lated during the summer, the intention being that the 
government be able to make a decision on it in con- 
nection with the so-called budget round at the end of 


August. 

Riksdag Decides 

On Friday afternoon, Prime Minister Paavo Lipponen 
announced the government's line in major parliamentary 
committees. The government pledged that it would 
continue to keep the Riksdag fully informed on how the 
EMU process is progressing. It is after all the Riksdag 
which will make the final decisions on the extent to 
which Finland will participate in EMU. 


In practice this will take place either by the government 
presenting a bill on matters to the Riksdag, or the 
Riksdag being presented with a so-called memorandum 
on a given matter. 


This will take place before the internal EU meeting 
which actually decides to launch phase three of the 
EMU. 


As early as next autumn, the Riksdag will thus re- 


ceive both the proposed convergence program and the 


prospective employment program “for its information.” 
The intention is that there be an open, public debate on 


all aspects of the matter. 
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The government has also announced that it will soon 
present a detailed report on the changes in the current 
body of law which are required by EMU III. Preparation 
of the necessary bills will also begin soon, so that they 
will be ready when the matter as a whole is presented 
to the Riksdag. 


Lipponen Anticipates a Certain Delay 


According to the Maastricht treaty, the EMU's third 
phase will be introduced at the beginning of 1997 at 
the earliest, but no later than the end of 1999. Prime 
Minister Paavo Lipponen said on Friday that he doubts 
that it can begin on |! January 1997. This is due among 
other things to certain political questions which are now 
becoming apparent. 

"It is not only a question of how many and who will 
participate from the beginning. It is also a question 
of what will happen to those who remain outside,” he 
pointed out. The problem has already been discussed, 
for example, between French President Jacques Chirac 
and British Prime Minister John Major. 


Lipponen also gave special emphasis to the significance 
of the Swedish position on this matter. This is important 
both with regard to cooperation and economic competi- 
tion between the two countries (Sweden and Finland], he 
said. He was pleased to be able to say that the Swedish 
Government had also declared that it intended to fulfil 
the EMU criteria. 


Concerning the weakening of the Swedish krona he 
said that when cooperation on foreign exchange is 
introduced, it is important that no single country’s rate 
of exchange is fixed “at a manipulated level.” Short- 
term advantages should not be sought in ways which 
involve difficulties for other countries. 


Poll Rates Prime Minister Lipponen’s Cabinet 


9SENO296D Helsinki HELSINGIN SANOMAT 
in Finnish 6 Jun 95 p7 


[Unattributed article: “Lipponen’s Cabinet Receives a 
Grade of C- in Poll”) 


{[FBIS Translated Text] Those who are well-off are 
satisfied with the performance of the cabinet headed 
by Paavo Lipponen, of the Social Democratic Party, 
according to an MTV-commissioned poli conducted 
by the research center Radar. Women, families with 
children, and farmers are more dissatisfied. 


In the poll 49 percent gave a satisfactory grade of C, 


17 percent gave an adequate grade of D, and 4 percent 
gave praiseworthy grades of A or B. 
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Of the 1,500 respondents, all Finns of age 15 or more, 


8 percent gave a failing grade of F. The average grade 
for the cabinet was a C-. 


The poll also asked that Prime Minister Lipponen be 
given a grade. 

Lipponen fared a little better in the poll than his 
cabinet and received an average grade of C. ‘Six percent 
of respondents graded Lipponen with an A or B, 49 
percent a C, and 26 percent a D. Seven percent of the 
The poll was conducted in May, when the cabinet had 
been in office for over a month. The cabinet had just 
made public its new spending cuts packet that trimmed 
child allowances paid to children, aid to students, and 


Agreement With EU on Regional Aid Reported 
9SENO296C Helsinki HELSINGIN SANOMAT 
in Finnish 23 May 95 p6 


[Article by Pekka Vaisanen: “Finland and the EU Reach 
Accord Over Regional Aid”) 


{[FBIS Translated Text] On Monday in Helsinki the 
Finnish and EU Commission delegates easily reached an 
agreement on the distribution of funds that Finland will 
be receiving from the EU in 1995-99 as category 2 and 
category 6 regional aid. it was agreed that the Finnish 
disbursement plan would be reexamined extensively 
according to EU wishes. 


The program negotiations chaired by governing minister 
Jouni Backman, of the Social Democratic Party, and 
Eneko Landaburu, chief manager of the commission's 
office on regional policies, transferred funds to the tune 
of a few tens of millions of markkas. The issue was 
which EU funds reserve would provide the regional aid 
to Finland. 


There was no talk about the total amount of EU aid that 
Finland is to receive. Finland will receive 400 million 
markkas in category 2, declining industrial area, aid in 
1995-96, and about 2.6 billion markkas in category 6 
aid during 1995-99. 


The EU Commission wanted to increase the share of 
the social funds in the distribution of the aid and 
was granted this request. Finland suggested that this 
social funds share be increased to 20 percent but, in 
the end, consented to the 23 percent proposed by the 
commission. This raise will mean about 50 million 
markkas per year. 


Last week the Ministry of Labor also proposed a social 
funds share raising to 23-24 percent, but was at that time 
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the only organ with that position. There has already 
been grumbling in the other ministries about how the 
Ministry of Labor so successfully “finagled” in the EU's 
lirecti 


In the category 6 regional aid agriculture’s share has 
been decreased a little, but the share for regional 
development was trimmed even more. 


Beginning next year the category 6 agricultural subsi- 
dies paid by the EU in the mountainous area, or LFA 
{less-favored areas] aid, will be decreased from 50 to 
40 percent. The difference, a few ten million markkas, 
will be paid by domestic budget allowances in the fu- 
ture, according to Backman. 


Commission Emphasizing Regional Levels 


The reason for the changes that the EU was pushing 
is largely an image issue. Now, according to a Pan- 
European trend, there was a desire to concentrate on 
employment projects. The Finns took a long time to 
warm to that because Finland already has a tradition 
of striving to provide employment and also has a 
broad basic employment training set up. Some would 
rather use the funds to promote entrepreneurial projects 
because they provide permanent jobs. 

In any event an casy agreement was reached with the 
commission about the directing of extra employment 
moneys toward projects utilizing new technology. 

The other desire of the commission was connected to 
the implementation of EU programs. The commission, 
also largely because of image concerns, wants to grant 
provinces and other entities representing the regions 
and other “grass roots sentiments” sufficient say in how 
the EU moneys will be spent. There was no dispute 
in this regard on Monday and Landaburu went so far 
as to praise the Finnish aid programs because their 
preparation has been from the ground up, that is, they 
have been initiated by the regions receiving the aid. 
Today, Tuesday, an attempt will be made, in continuing 
negotiations between officials, to solve the biggest prac- 
tical problem: the conflict between publicizing the aid 
to entrepreneurs and their preserving business secrets. 


High Unemployment Rate Confounds Economists 
9SENO296A Helsinki HELSINGIN SANOMAT 

in Finnish 17 May 95 p Bi 

[Article by Pentti Laitinen: "Unemployment Decreasing 
More Slowly Than Predicted"] 

{[PBIS Translated Text} The number of unemployed is 
decreasing but more slowly than had been forecast. 
In April the number of unemployed was 9,400 fewer 
than in March. According to the Ministry of Labor the 
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drop was primarily attributable to the seasonal decrease 
in unemployment that is typical in the springtime. 
Compared to last year’s April, unemployment is down 
by 30,000. 

The employment review of the ministry reports that, 
at the end of April, there were 459,300 unemployed 
persons seeking employmeni through the labor force 
offices. The level of unemployment is 18.3 percent, 
whereas in March this figure was 19.2 percent. 


The rate of decrease has slowed down slightly when 
compared to the first months of the year. Iikka Nio, 
a planning specialist with the Ministry of Labor, pre- 
dicts that, at current rates of decrease, last week's fore- 
casts by the Wage Earners Research Institute and the 
Ministry of Finance will not be reached. The Ministry 
of Finance, for example, predicted that 

would decrease from last year’s average of 18.5 per- 
cent by 2 percentage points per year, meaning that next 
year a level as low as 14.5 percent would be reached. 
“The downward trend has slowed down over the last 
two months, but, for the time being, it is difficult to 
draw conclusions that would be valid for very long,” 
said Nio. 

The Ministry of Labor, as is traditional, interprets the 
unemployment figures more gioomily than the Statistics 
Center. Everyone who has reported to labor force offices 
by the end of the month is included in the ministry's 
count. The Statistics Center bases its view on a sample 
of 12,000 persons of employable age, which is taken 
over a week's time at the middle of the month. 


Number of Laid-off Employees Decreases 


Over one-half of the decrease in unemployment was due 
to fewer people being laid off. Approximately 16,200 
of the unemployed persons at the end of April had 
been laid off. This is 15,200 fewer than one year ago. 
Approximately 9,900 Finns worked a shortened work 
week, this being one-third fewer than in April of 1994. 


The decrease in unemployment was slowed down by 
the small number of job openings reported to the 
employment offices as well as by the increased numbers 
of persons from outside the labor pool who began 
seeking employment. 


“The persons from outside of the labor pool who 
are entering the employment market have come from 
households, military service, and training programs. 
These are the same people who withdrew from the 
employment market during the recession,” says Nio. 


There were 23,400 such persons from outside the labor 


pool who began seeking employment in April, up 24 
percent from one year ago. The total number of new 
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persons on unemployment rolls was 50,700, which is 8 
percent more than one year ago. 

The decrease in unemployment has slowed down es- 
pecially in the labor districts of the economically dis- 
advantaged regions. In North Karelia and Kainuu there 
were just as many unernployed peopie seeking jobs this 
April as there were in April of last year. According to 
Nio this may be due to the new regulations in employ- 
ment supports, due to which it is more difficult to find 
jobs in the private sector. 

The total number of new openings reported to the Labor 
Force offices in April was 16,700, which is slightly 
fewer than in April of last year. 


When examined by trade category the clearest increase 
in Openings is in the health care, social work, and office 
and managerial fields. There was also an increase in 
the miscellaneous category, which consists mainly of 
positions intended for trainees and students. In industrial 
trades there are fewer jobs available now, with the 
number of openings one-fourth fewer than one year 
earlier. 


Recovery Not Affecting Youth Unemployment 
9SENO296B Helsinki HELSINGIN SANOMAT 
in Finnish 31 May 95 pB9 


[Article by Pekka Hakala’ “Youth Unemployment Has 
Remained as Bad as Last Summer”) 


[FBIS Translated Text] According to the recent review 
of the Statistics Center the employment situation is 
improving gradually, but youth unemployment remains 
high. Of under 25-year-old Finns, 86,000, or almost 36 
percent, were unemployed as of April. This figure is 
about the same as last year. 


Summer is the peak season for youth unemployment, 
for students are looking for jobs. According to data 
compiler Tapio Oksanen, the April figures of the Statis- 
tics Center include about 20,000 students who were ap- 
proaching matriculation this spring and have been look- 
ing for work after their matriculation exams. No unem- 
ployment compensation trickles down to them, but on 
the basis of the survey they show up in the compiled 
Youth was al its worst in the summer 
of 1993, when more than 130,000 under 25-year-olds, 
of whom over one-half were men, were unemployed. 
The employment situation for young men continues to 
be worse than for women. 


Ail in all 447,000 persons were unemployed as of April. 
a figure that is almost 25,000 fewer than a year ago. 


The unemployment rate was 18.1 percent, or fully | 
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percent higher than in March. According to the Statistics 
Center, however, after seasonal adjustments are made to 
the data, the situation is slightly better now. 
Compared with conditions of one year ago unemploy- 
ment has eased somewhat. In April of 1994 the unem- 
ployment rate was more than | percent higher than now, 
then being 19.4 percent. Approximately 70,000 new jobs 
were created during the year’s time, but when March 
and April are compared the number of jobs remained 
the same. The number of industrial jobs increased when 
reckoned by month or by year. 


Poll: Ahtisaari Approval Rate Increasing 
9SENO278D Helsinki HUFVUDSTADSBLADET 
in Swedish 18 May 95 p 4 


[Unattributed article: “More Voters Satisfied With Ahti- 
saari”) 

{[FBIS Translated Text] President Martti Ahtisaari's 
popularity among Finnish voters appears to be increas- 
ing. According to the opinion pol! that Finnish Gallup 
undertook for the newspaper KALEVA, which is pub- 
lished in Uleaborg, 56 percent of Finns are satisfied or 
extremely satisfied with President Ahtisaari. 


This is the third time the popularity of Ahtisaari has 
been measured during his year-long term in office. In the 
previous poll, which occurred in January, the number of 
those satisfied was 49 percent. 


The opinion poll was taken at the beginning of May. A 
total of 1.426 adult Finns were queried on their opinion. 
Some 21 percent of those queried were dissatisfied or 
extremely dissatisfied with Ahtisaari. 

After President Mauno Koivisto’s first presidential term, 
the number of satisfied voters stood at 87 percent. His 
More Finns are currently satisfied with Ahtisaari than 
the “number of satisfied” that Koivisto received during 
all of 1990. 

Those especially satisfied with Ahtisaari appear to be 
the Social Democrats, the Environmental Party, and the 
Left Party supporters, but also in the Center Party and 
the National Coalition Party there are more people who 
are satisfied with Ahtisaari than dissatisfied. 
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Rural Party Reorganizing Under New Name 
9SENO278C Helsinki HUFVUDSTADSBLADET 
in Swedish 17 May 95 p 5 


[FBIS Translated Text] Finland's Rural Party (FLP) is 


on the verge of declaring bankruptcy. In its place, it will 
found a new party. 


Riksdag Group Secretary Barlund was named chairman 
of the association so as not to give any advance 
indication as to who might be chosen chairman of the 
new party. 

"Had we selected Vistbacka, many would have felt 
that there would not be any significant change,” Soini 


us 


The FLP’s declaration of bankruptcy will be taken up 
in a meeting of the party leadership on Wednesday. The 
new party, according to Barlund, will begin operation 
with a clean slate in the fall. At that time, the Rural 
Party Riksdag group will change its name to the “Pure 
Finnish” Riksdag group in conformity with the new 
party's name. What the party's Swedish name will 
ultimately be has not been ¢stermined at this stage, 


Party Chairman Vistbacka is the Rural Party's only 
Riksdag member. In the previous Riksdag election, 
which took place in 1991, seven Rural Party members 
were elected. 


Coalition Parties’ Stand on Issues Compared 


9SENO245A Reykjavik MORGUNBLADID 
in Icelandic 19 Apr 95 p 10 


[Article: “Government Formation: Independence and 
Progressive Parties’ Stand on Issues”] 

(FBIS Translated Text] The following is a summary of 
the basic policy of the Progressive Party [PP] on the 
one hand, and the Independence Party [IP], on the other 
hand, on nine significant issues. The summary is based 
on information which MORGUNBLADID obtained 
from the parties before the parliamentary elections on 8 
April 1995. 


Government Activities 


The PP wants the budget and other budgetary plans 
for treasury revenue and expenditures to be made for 
more than one year at a time. All avenues that lead to 
practicality and savings in all areas of public operations, 
and independence of institutions should be explored; the 
independence of institutions should be increased when, 
at the same time, the initiative and responsibility of 
managers are increased. 

The IP is of the opinion that the role of the government 
is to create general conditions for rich human life 
and secure the environment for businesses to operate. 
It is important to secure the welfare state without 
undermining it by spending public funds. Those who 
spend public funds jeopardize the welfare state. 

Tax Issues 


The PP does not want to raise taxes. During the next 
wage negotiations, the PP wants to emphasize lowering 
the taxes for the middle income wage earners by 
raising the no-tax level, interest rate subsidies, and child 
subsidies. In cooperation with the parties in the labor 
market, the tax system will be reorganized, so that tax 
evasion will be reduced, marginal rates of tax will be 
lowered, and the taxation system will be simplified. 
The IP is of the opinion that the income tax and 
individual property tax needs to be lowered and financed 
from returns from investment income tax. Value added 
tax [VAT] will not be raised, and income linkage in 
the taxation system will be reduced. The fight against 
tax evasion will be more effective as the tax system 
becomes less complicated and more reasonable. 


The Fisheries Policy 


The PP still wants to use the fish catch limit system as 
a base to control fishing in order to ensure that the total 
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allowable fishing catch not be exceeded. Cooperation 
should be sought with the parties involved to correct 
the flaws of the current quota system. 


The IP is of the opinion that no fishing policy control 


The PP is of the opinion that the policy in agriculture 
and consumer issues goes hand in hand. it is the interest 
of the consumers to obtain high quality agricultural 
products at the lowest price possible, and it is in 
the interest of agriculture to achieve increased market 
share for Icelandic agricultural products among the 


The IP is of the opinion that the participation of Iceland 


space must be created for more regulation in agriculture. 
Environmental Issues 

The PP is of the opinion that the protection of the 
environment and self-supporting development be the 
prerequisites for a prosperous future for the nation. It 
is Of great importance that an agreement prevail among 
all the people of the nation about how to handle issues 
concerning the protection of nature, and that these issues 
are worked on in cooperation with the landowners and 
others who exploit natural resources. 


The IP wants to pursue the policy of the government of 
David Oddsson, which is that by the year 2000, Iceland 
will be the country with the cleanest environment 
in the western world. With increased recycling and 
reprocessing, the creation of waste will be reduced. 
It is important to engage the nation in working on 
environmental protection., for example, reforestation of 
the country. 


Europe Policy 


The PP is of the opinion that membership in the 
European Union [EU] is out of the question under the 
current conditions. Instead, emphasis must be placed on 
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ensuring the cooperation with the EU on the basis of 
the European Economic Space [EES] agreement. 

The IP is of the opinion that Iceland is free to join the 
EU whenever it so desires. It is important to follow 
the development of events in Europe closely while all 
options of positive cooperation continue to remain open. 
Sovereignty over the country’s fishing banks is such an 
integral part of conditions for the nation’s sovereignty 
that they will never be relinquished. 


Gender Inequity in Salary 

The PP is of the opinion that measures must be taken 
toward equal status of men and women which will 
eliminate the difference in pay for comparable work. 
Laws must be enacted about job evaluation which will 
ensure that the same prerequisite will be used as the 
base when jobs are compared and that a baseline be 
created for natural comparison of wages and benefits of 
workers. 

The IP is of the opinion that it is of great importance to 
seek new venues to eliminate the great difference that 
exists in the pay for men and women. A gigantic step 
in that direction will be to change the perspectives that 
prevail at present about the division of labor between the 
genders. Issues of equality must be defined as automatic 
human right but not as a part of social solutions, as 
maintained by the leftist parties. 

Balancing Voting Rights 

The PP wants to cooperate with other political parties 
about changing the election laws, as there is a broad 
agreement on that. The objective is to simplify the law, 
balance the weight of votes, and increase voting for 
individuals. 

The IP is of the opinion that the voting rights of the 
people should be increased and the current injustice 
that now exists between electoral districts be eliminated. 
The party emphasizes reduction in the number of 
parliamentary mernbers, not an increase, which has been 
emphasized by other parties. 

Foreign Investment 

The PP is of the opinion that an increase in investments 
in the economic life is the key to build it up. Iceland's 
marketing will be strengthened by supporting the activi- 
ties of the Trade Council of Iceland, the Iceland Tourist 
Board, the Marketing Office of the Ministry of Industry, 
and the National Power Company. The Foreign Service 
must also be reorganized, as well as information about 
the possibilities of foreign investment in Iceland. 

The IP is of the opinion that it is important to further 
increase foreign investment in Iceland in order to 
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stimulate variety in the economy. The party supports 
plans to enlarge the aluminum plant, ideas about a zinc 
plant, as well as other things that will bring increased 
energy to the Icelandic economy. 


SDP’s Hannibaisson Views New Government 


9SENO245C Reykjavik MORGUNBLADID 
in Icelandic 19 Apr 9S p 35 


[Article: “SDP Chairman Hannibalsson: New Majority 
Before Discussions Ended” ] 

{FBIS Translated Text] Jon Baldvin Hannibalsson says 
that on Easter evening, David Oddsson had been con- 
ducting formal discussions with Halldor Asgrimsson 
about government formation, before the government dis- 
cussions between the Social Democratic Party [SDP] 
and Independence Party [IP] had broken off. 
Hannibalsson said that he first received a confirmation 
on Monday morning from Prime Minister Oddsson 
that he had been engaged in government formation 
discussions with Mr. Asgrimsson the night before. 


“I say government formation discussions, because after 
my meeting with the prime minister, Mr. Asgrimsson 
told me that in the meeting he had with Prime Minister 
Oddsson. He [Asgrimsson] had declared that he would 
recommend to the president of Iceland that Mr. Oddsson 
would be granted authority to form a government. 
In other words, at this meeting, a new majority was 
formed, or it was decided to test whether it could be 
implemented,” said Hannibalsson. 

Hannibalsson said that simultaneously, formal govern- 
ment formation discussions had been underway between 
the SDP and the IP, although it is now clear that these 
discussions were for show only and were not factual 
discussions. 


“It is a fact that Prime Minister Oddsson did not bother 
to let me know. Why didnt the prime minister make the 
effort to talk directly with the SDP chairman and his 
colleague for four years? It is no explanation that he 
has reserved the right to have some conversation with 
the party chairmen during the discussions. Here we are 
discussing fundamental rules about work procedures. | 
told Mr. Asgrimsson when he asked for authority from 
the three opposition parties that | wouid not participate 
in government formation discussions with others while 
the discussions were still ongoing, and I lived up to 
that,” said Hannibalsson. 

No Sub Issues 

During the meeting with Asgrimsson a week ago, 
Hannibalsson also said that if the discussions between 
the SDP and the IP broke off, the SDP would be 
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prepared to recommend that Asgrimsson would get the 
authority to try to form a government. 


“The prime minister has pretended that this came as a 
surprise, and he has indicated that I was obligated to tell 
him about it. Actually, that is not a fact, as this would 
only be valid if the IP had rejected cooperation with us 
and both parties no longer had any obligations. That is 
in full accordance with the rules of the game and no sub 
issues are involved.” 


Sweden 


Bildt To Start Tour of Former Yugoslavia 


LD2006114695 Stockholm Sveriges Radio Network 
in Swedish 1030 GMT 20 Jun 95 


{FBIS Translated Text) Carl Bildt will today travel 
to former Yugoslavia for the first time since he was 
appointed mediator in the war there. He is due to visit 
Split in Croatia and Mostar in Bosnia, and tonight 
he will travel to the Croatian capital, Zagreb. Several 
European Union [EU] countries want Bildt to get started 
on the peace talks as soon as possible in order to be 
able to submit a report at the EU summit in Cannes 
next week. 


Center Party: No to EMU, NATO Membership 
BR2006093995 Stockholm SVENSKA DAGBLADET 
in Swedish 18 Jun 95 p 10 


[Report by Hans O. Alfredsson: “Center Party Says No 
to EMU") 


[FBIS Translated Excerpt] Ostersund — The Center 
Party says no to Swedish membership in the EMU, 
the European Monetary Union. [Party leader] Olof 
Johansson made this clear in his speech to the party's 
national convention in Ostersund on Saturday [17 June}. 
He wants to continue cooperation with the Social 
Democrats. 

Later at the press conference he refused to answer the 
question of whether the Center Party is aiming for a 
new nonsocialist government. 

That question is not on the agenda, he responded re- 
peatedly. The Center Party pursues nonsocialist policies 
in concrete issues, he claimed, but there is no reason to 
take a stand on the government question now. 


"It may be reasonable that we discuss it in 1997, before 
the 1998 election. If you are working for a national 
coalition you should not write off certain parties.” 
[passage omitted] 
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Decides Today 

Cooperation with the Social Democrats can be expected 
to become a major issue during the national convention, 
which was opened formally in the Wargentin School 
sports hall on Saturday night. The ‘party executive is 


party executive this morning. It will then be sent to the 
convention and its committees. 

At Saturday's press conference, Olof Johansson said that 
he does not believe that the convention will say no. it 
will be “a yes in one form or another,” he predicted. 
[passage omitted] 

Supports Nonalignment 

Regarding concrete political issues he repeated the Cen- 
ter Party's views on Swedish nonalignment and possible 
NATO membership. Today's European realities have 
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rather strengthened the argument for nonalignment, he 
claimed. 

“Those who now are ing a Swedish entry 
into NATO could feed those forces of darkness in 
Russia that want to see a rapid end to pan-European 


cooperation,” he said and particularly criticized Liberal 
Party leader Maria Leissner. 


He attacked the Moderate Coalition Party for having 
voted no to lowering the value added tax on food 
(“finally a tax decrease that the Moderates oppose!") 
at the same time as there is “a telling silence when 
managers raise their salaries to fantasy levels, create 


The Left Party, which also voted against it, was criti- 
cized for having “hoisted the sails of populism” under 
Gudrun Schyman's leadership. 
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Lawyers Threaten To Boycott U.S. Products 


NC2006071095 Nicosia CYPRUS MAIL in English 
20 Jun 9S p2 


[Report by Michele Kambas] 


[FBIS Transcribed Text] Lawyers are threatening to 
boycott American goods unless the United States re- 
moves Cypriot lawyers from a list of companies sus- 
pected of breaking UN sanctions on Serbia. 

The Nicosia Bar Association, in an emergency meet- 
ing yesterday, called on the U.S. Embassy and its Am- 
bassador Richard Boucher to immediately remove the 
names of two lawyers from the Treasury Department 
list. 

After the meeting chairman of the association Kostas 
Khatzioannou said they would make their protests to 
the embassy in Nicosia because, he said, diplomats here 
had supplied the Treasury with the names which made 
their way to the list. 

“If this (request) does not achieve the desired result then 
we will call a general meeting and propose a boycott of 
American goods and services,” said Khatzioannou. 
“If we see that this is deliberate then we will ask for the 
replacement of the Ambassador and some members of 
staff whom we know are involved,” Khatzioannou said. 
Government spokesman loannis Kasoulidhis, in the 
meantime, announced that the government would be 
protesting directly to Washington. 

“We are protesting directly to Washington because the 
US Embassy here has explained to us that it was not the 
source of the list of names supplied by the US Treasury,” 
He said the protest would focus on the absence of 
prior consultations with the Cyprus Government before 
publication of the list. 

One of the lawyers, Pambos loannidhis, has filed a 
lawsuit in the US against the government for describing 
him as a “specially designated national” (SDN) acting 
on behalf of or for the Federal Republic of Yugoslavia. 
loannidhis is lawyer in Cyprus for Beogradska Banka, 
the offshore arm of Beobanka, Serbia's largest state- 
controlled bank. 


DIKO [Democratic Party] Parliamentary spokesman and 
lawyer Tassos Papadhopoulos, where loannmidhis works, 
is also on the list. 


The Bar Association and the government are highly 
critical of the list because they say the Americans have 
not presented any evidence to substantiate. 


the talks. The article concluded, “We are still at 
the beginning of the story, which can only be pleasant 
for urks.” 


According to a commentary by K.1. Angelopoulos in 
the 28 May | KATHIMERINI, no Greek politician can 
publicly disagree with the fact that the Cypriot problem 
is Greece's “number one” national issue. It is there- 
fore “astonishing” that a matter related to the future of 
the Cypriot people and to Greece's national security is 
not the focus of attention of Greek politicians, even in 
the present “extremely critical” moments, Angelopou- 
los contended. Instead so much is said and done about 
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rity Council initiatives, has all but “vanished” from the 
report. It is hard to see the connection between this re- 
port and Washington's “enthusiastic initiative” to solve 
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the problem. fostered by President Clinton's “personal 
interest,” the paper said. Either Washington is “playing 
games” with the Greeks or certain State Department of- 
ficials write “what they want” in the belief they are not 
subject to their political bosses’ control, the article com- 
mented. At any rate, it concluded, the report renders the 
United States’ much talked-about initiative “totally un- 
" and increases the burden of responsibility 
for those in Nicosia who wish to continue the “secret 
talks.” 
While U.S. diplomacy is “supposedly” working to im- 
prove Greek-Turkish relations and find a solution to 
the Cypriot problem, it is simultaneously “doing its 
best” to support Ankara, said an article in the 7 June | 
KATHIMERINIL. In addition to the State Department's 
report, Washington is pressuring the European Union 
(EU) to approve the EU-Turkey customs union and re- 
inforce ties between the two sides. Thus U.S. Ambas- 
sador to the EU Stuart Eizenstadt’s visit to Turkey was 
a “naked intervention in an EU issue,” the article con- 
tended. At the same time, aware that any tension in 
Greek-Turkish relations will lead the United States to 
put pressure only on Athens, Ankara has been “system- 
atically” fostering a “crisis climate.” leaking to the press 
information about so-called “aggressive” Greek inten- 
tions, the article commented. 





prt thee 


cyrh  papegemey 


copyrighted 
is prohibited without permission of the copyright owners 








factor in the Balkans, preferring to support it as a center 
of influence for the Caucasus and Central Asia regions, 
Papasotiriou contended. Greece can thus count on U.S. 
support in its attempt to becorne the Baikans’ economic 
political center and increase its reg\onal weight. The 
dovetailing of Greek and U.S. interests can bring a bet- 
ter balance to the situation that prevailed in the past, 


4 


includes a change im Skopje’s flag and a new inter 
pretation of the preamble to its constitution in return 
for Greece's lifting of the embargo. The issue of the 
name would remain. It is doubtful whether an agree- 
ment that does not take this factor into consideration 
serves the interests of Greece, Manos continued. From 
the outset, the name issue was the basic problem in 
Greece's relations with FYROM, which the “small pack- 
age” fails to solve. Nothing would prevent FYROM 
President Kiro Gligorov—or his successor—from cre- 
ating a new negotiating issue in the future. Two “old 
outgoing politicians,” Gligorov and Prime Minister An- 
dreas Papandreou-—who both “lack daring and a sense 
of responsibility" —hit on the “small package” solution, 
which will create a false assurance that good relations 
have been restored. However, they are only passing on 
to their successors a “wound that will fester the longer 
it stays open.” It is in Greece's interest for FYROM to 
preserve its independence, enshrine democratic princi- 
ples, and enter a free-market economy. The last thing 
Greece wants to see is that FYROM would acquire a 
“protector” such as Turkey or “claimants” like Bulgaria 
and Albania. A failure to face the basic problem creates 
the preconditions for developments harmful to Greece, 
Manos contended. ing that this is why the search 
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ished in our country,” wrote Pavios Tsimas in the 5 June 
Athens daily TA NEA, Greece may well have to ac- 
cept the “lesser evil” of the “small package,” and hope 


ment and the opposition into “immobility.” Samaras is 
lyzes Greek foreign policy. At a time when the European 
Union (EU) ts progressing toward the 1996 intergovern- 
mental conference, Greek political leaders are fixated on 
the “Skopjean danger.” While Americans and Europeans 
are establishing the “new order” in the Balkans, Athens 
is maimtarning the embargo. Greece, Paraskevopoulos 
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[From the “World Calling” column by Zafer Atay: 
[FBIS Translated Text) “The prosecutor will ask for the 
death sentence for the suspects who are arrested for ter- 
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Article Sympathetic to U.S. Antiterror Moves 
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Turkey's offer and add that the offer has been pul on 
hold for now because of this. 


Turkey's offer for sending peacekeepers to central 
Bosnia had also been “cold-shouldered™ by U.N. Sacre- 
Butrus-Ghali’s citing “historic reasons” why Turkey 
should not be included in the U.N. peacekeeping forces 
had angered Ankara In a serous reversal of his position 
the U.N. secretary-general had later called on Turkish 


The impartial <ervices of the 1,600 Turkish U.N. troops 
based in Zemica has been widely prassed by international 
milttary and civihan officials. 

Miltary sources told the TDN that while the decision 
to offer troops to the Rapid Reaction Force had been 
placed on hold, Turkey could still consider any request 
from the United Nations for troops or other forms of 
support for this force. 


Pian To Support Moderate Serbs in Bosnia 

NCI9O61SSS9S Istanbul HURRIYET in Turkish 

I2 Jun 9S pid 

[Report by Zeynep Gurcanli: “Ankara’s Plan To Oust 
Karadzic "| 

[FBIS Translated Text] Turkey is convinced that the es- 


Ankara’s invitation m principle, but the date of the visit 
has not yet been decided. 


Low-Key Statement Opposes French Nuclear 
Testing 


NC1906154595 Ankara TURKISH DAILY NEWS 
in English 15 Jun 9S pp 1, A8 


formal statement against France's decision to resume 


instely extended in May. 

“We have condemned each and every nuclear test China 
did, and our reaction would be no different toward 
France,” the diplomat said. 

Ankara’s reaction appears stronger than that of others, 
such as Canada, which deciared it received “encourage- 
ment” by Chirac’s “personal commitment to a definitive 
end to France's accession to the Comprehensive Test 
Ban Treaty (CTBT) at that time ‘without reservation.” 
“The giving of a deadline makes no difference. The 
French move has undermined international efforts of 
non-proliferation,” the Turkish diplomat said. 


Greek Plans To Modernize Air Force Reported 
NC1906204695 Istanbul MILLIYET in Turkish 

11 Jan 9S pi? 

[Report by Takis Vervirakis: “Athens Worried by the 
Weakness of Greece's Air Force”) 


[PBIS Translated Text) Athens—Considering the recent 
tension between Greece and Turkey on the Aegean 
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Sea, the Greek Ministry of Defense has moved to 
strengthen Greece's Air Force units to counter Turkey's 
air superiority. Considering the talks Turkey has had 
with Israel on the modernization of Turkish F-4 aircraft, 
the Greek Defense Ministry officials have held talks 
with German officials on the modernization of Greece's 
F-4’s. The Greek Air Force Command 

wants to modernize 4! of its 65 F-4's. However, it 
is common knowledge that F-4 aircraft cannot match 
“third generation” F-16 planes even if their radar system 
and missiles are changed. 

Greece uses its F-4's to “intercept and harass” the Turk- 
ish aircraft which, as the Greek officials claim, enter 
Greece's airspace. It is believed that the modernization 
of Greece's F-4 aircraft by Germany will cost $300 mil- 
lion. Several Greek defense experts and opposition par- 
ties have said that the modernization project will be very 
expensive. 

The Greek Government has not concealed that it expects 
the Bonn Government to support Greece if the contract 
for the modernization of the F-4 aircraft is granted to 
are convinced that Germany will not support Greek for- 
eign policy. Several circles opposed to the moderniza- 
tion of the F-4 aircraft maintain that the aircraft are 20 
years old and not much time is left before they are taken 
out of Greece's inventory. They also maintain that the 
$300 million should be used to purchase “third genera- 
tion” military aircraft. 

Greece has allocated $! billion for the aircraft it wants to 
have in the early 2000's. Athens is said to be considering 
three alternatives for the Greek Air Force. They are as 
follows: 


1. The purchase of 60 used F-16 aircraft from the United 
States and several Mirage-2000 aircraft from France. 


2. An order has been placed for 40 F-16 planes from 
the United States. An order also can be placed for 40 
F-16C aircraft from the same country. 


3. The leasing of 40 or 50 F-18A or F-15A aircraft from 
the United States. 


Turkey has 492 fighter aircraft, 150 of which are F- 
16's. Greece has 320 fighter aircraft, 38 of which are 
F-16 planes. The Greek Air Force also has 38 Mirage- 


2000 planes. 
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Article Urges Country To Solve Internal Problems 


NC2006073695 Istanbul CUMHURIYET in Turkish 
11 Jun 9S pp 1, 17 


[From the unattributed “Realities Behind Develop- 
ments” column: “Russia's Presence in Cyprus™] 

[FBIS Translated Text] TRNC [Turkish Republic of 
Northern Cyprus] President Rauf Denktas has told 
CUMHURIYET that Greece, Russia, and several other 
countries have supplied very sophisticated arms to the 
Greek Cypriot side. He also said that 35,000 Russian 
citizens live on the Greek Cypriot side and that the 
Russia with a range of 500-900 km. Recalling that visa 
Cyprus, Denktas warned against negative developments 
on the Greek Cypriot side. 

Considering Greece's initiatives to extend its territorial 
water in the Aegean Sea from six to 12 miles, Turkey 
has warned that i will regard the extension as the 
cause of war. The Turkish Parliament has authorized 


the government to take the necessary steps. 


All that was reported in a few days. Does that mean 
something? Is a plan being formulated against Turkey 
under the changing conditions in the Middle East? 
Is Greece, one of Turkey's small neighbors, planning 
something against Turkey? A clear and definite reply 
cannot be given to those questions. Whether Russia 
complies with the Treaty on Conventional Forces in 
Europe, particularly in the Caucasus, is an interesting 
question. Russia has revealed that it has established 
its 58th Army in the Caucasus. Moscow has claimed 
But relations between Turkey and Russia are gradually 
becoming interesting. The rivalry over the Caspian Sea's 
oil resources must also be considered. 


All this shows that Turkey must quickly solve its 











Demirel, "Arafat Comment After Official Talks 


TAI906193095 Ankara TRT Television Network 
in Turkish 1700 GMT 19 Jun 95 


pertaining to [word indistinct] and excavations [as 
heard). We will continue to support the legal rights of 
our Palestinian brothers. We hope that the two sides 
will try to reach agreement on final issues, including 
the Jerusalem issue, through conclusive negotiations in 


that the sides will avoid behavior that will jeopardize 
the agreement which they undertook to carry out. [end 


to the Palestinians regarding the construction and build- 
ing of the region. 


TURKEY 
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countnes to support the Middle East peace process and 
expressed hopes that the process will be successful. 
Demirel continued by saying that he has faith in 
"Arafat's competence, experience, dexterity, and com- 
mand of negotiations, and that he is capable of bringing 
the peace process to a successful conclusion. 

"Arafat, in turn, said that the meetings, which encom- 
passed several issues, were held im an open and clear 
atmosphere and were constructive and successful. Ex- 
plaining that bilateral relations and the situation in 
the region were discussed during the meetings, ‘Arafat 
added that he also related his concerns regarding the 
peace process. ‘Arafat further stated that he thanked 
Demirel on behalf of himself and the Palestinian people 
for the support Demirel gave to their cause. 


"Arafat said that Turkey will send observers to the 
elections in Palestine and recalied that Turkey will 
participate in the multinational forces which will be 
deployed in the Palestinian autonomous region. 


Arafat concluded by saying that he extended to Demirel 
am invitation to visit his country, which was accepted. 
“Arafat received Welfare Party leader Necmettin Er- 
bakan at the hotel at which he is staying. 


In a statement after the meeting, Erbakan said that they 
that Israei’s behavior is not in line with claims to seek 
peace in the Middic East, Erbakan said: Israel is not 
keeping the promises it made in the agreement, and not 
allowing elections to take place in Palestine a year ago 
is proof of this. Erbakan charged that these issues will 
end when an Islamic union is established. 

{Begin Erbakan recording] The Islamic world should 
strengthen itself, establish a union, and work hand in 
hand in a bid to secure its rights. God willing, this 
will become a reality soon. Obviously, Turkey is the 


of the Turk- Is [Turkish Confederation of Labor], and 
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Ankara Opposes Opening of Armenian Nuclear 
Plant 

TA1506111195 Ankara ANATOLIA in English 
0935 GMT 15 Jun 95 


{[FBIS Transcribed Text] Ankara, June 15 (AA) — 
Ankara on Wednesday [14 June] expressed uneasiness 
over the Armenian plans to open the Metsamor nuclear 
power plant which was seriously damaged and which is 
near Armenia's borders with Turkey. 


Foreign Ministry Spokesman Omer Akbel told at a reg- 
ular news conference that Turkey opposed the opening 
of the plant saying was a safety hazard as the plant 
lies on a fault line and is only 10 km from Turkey. 
Akbel said Ankara’s opposition was conveyed to Ar- 
menian Foreign Minister Vahan Papazyan two months 
ago in Athens by Foreign Minister Erda! Inonu during 
a summit of the Black Sea Economic Cooperation or- 
ganization. 


Papazyan in reply said Armenia was in lack of energy 
so they had no choice but to put the power pliant into 
practice. Akbel also said Armenia's lack of energy could 
not be overcome unless a political solution could be 


found to Nargorno-Karabakh problem. 


The 1988 earthquake which seriously damaged the plant 
also killed an estimated 55,000 people in Armenia. 


Chief Prosecutor Opposes Repeal of Article 24 


NC2006120595 Ankara TURKISH DAILY NEWS 
in English 17 Jun 95 pp 1, A& 


(Report by Hayri Birler] 


{FBIS Transcribed Text] Ankara-—Nusret Demiral, 
chief prosecutor at Ankara State Security Court, issued 
a warning to all the parties on the constitutional 
amendments under debate in the Parliament. Coming 
out strongly against Article 24 of the Constitution 
which contains safeguards for Turkey's secular system 
becoming an object for give and take between the 
parties on the insistence of the Islamist Welfare Party 
(RP), Demiral said “the elimination of this article will 
harm Ataturk’s reforms and his principles.” 


In the event of a stalemate in Parliament over the tabled 
amendments, general elections should be held and the 
parties should clearly tel! the electorate what they want 
to change in the Constitution and ask for their votes 
accordingly. Recalling that the constitution was adopted 
by the people in a referendum (in 1982 before the 
country returned to civilian rule after the 1980 military 
coup) Demiral said the parties should ask the people 
their permission to make the changes they want. He said 
he was not against the amendment of the Constitution in 
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line with the dictates of the day, but stressed his “moral 
objection” to its mode. 

“Before a general election, our political parties should 
tell the nation what changes they want in the Constitu- 
tion and come to the Parliament with that permission. 
Such a stance as ‘we are the elected deputies of the 
people, and we are competent to change the constitu- 
tion once we can muster 300 votes among ourselves,” 
is, without a doubt, legal. But there is also a moral side 
to it. They have to get the nation’s permission. And the 
way to do it is explaining what they want in their elec- 
tion manifestos and then go and ask for votes. If you 
tell the nation what exactly you want to change in the 
Constitution and if the nation gives you a parliamen- 
tary strength of 300, then it means that this nation has 
allowed you to amend the charter the way your party 
wants, that it believes it will be correct.” Reminded that 
both DYP [True Path Party] and CHP [Republican Peo- 
ple’s Party] told the electorate that they would change 
the Constitution when they appealed to the voters be- 
fore the 1991 elections, Demiral objected that they had 
not described their plans in detail. 

“Furthermore, three-and-a-half years have passed since 
the elections. Who can say with certainty they have the 
same voter support?” asked Demiral, hastening to add 
thai, “But, of course, this is just my personal view.” 
The prosecutor qualified that he did not urge a referen- 
dum on the constitutional changes, but noted that if the 
permission he suggested was not immediately available, 
"I can’t help but keep thinking that perhaps this thing 
(amendments) could be drawn out a bit.” 

Asked his views about the RP efforts to have the Con- 
stitutional Article 24 on the freedom of conscience—- 
but barring a religion-based state—deleted or altered 
radically, the secular-minded prosecutor issued a stern 
warning: 

“The elimination of these clauses will harm Ataturk’s 
reforms and principles. Let me give you an example 
concerning other articles. No one can say ‘well, isn’t 
there the freedom of thought? Then I can freely express 
my thoughts that the state should be destroyed,” because, 
here is a misuse of the freedom of expression. Article 
25 of the Constitution has granted an unlimited freedom 
of expression, but Article 26, on the other hand, has 
introduced a set of limitations. Furthermore, Article 14 
has made it clear that this freedom could not be misused. 
"Similarly, this Article 24 has limited the freedom of 
conscience with secularism which is one of the basic 
principles of Ataturk. If this article is to be amended 
after all, it should be thought out very carefully. But, 
again, the best would be asking the people. Because this 
Constitution has been directly adopted by the people 
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who have a right to be consulted about any changes to 
it.” [quotation marks as published] 
Menzir Had No Bad Intentions 


Disclosing his views on the controversial statement 
in which he indirectly accused Algan Hacaloglu, the 
outspoken state minister for human nghts, of treason and 
caused a new rift between government partners DYP 
fet the need to speak the way he did. “Those who 
debate whether Menzir was right or wrong in saying 
these words and whether they were justified or not, 
should first place themselves in Menzir’s shoes and start 
thinking after that.” Demiral said it should be noted that 
a young policeman had been killed by a member of an 
illegal organization; that militant had been brainwashed 
earlier by his leaders to go and commit the murder;and 
in the end the circumstances were created for the death 
of that militant as well. 


“Of course the police may die for their country when 
doing their duty. But this should be something to be 
decided by the one who dies, not by the one who kills 
him.” 


Noting that Menzir had spoken under the emotional 
circumstances of a funeral ceremony for a young 
policeman, Demiral said instead of debating whether his 
words were right or wrong, it would be more fitting to 
debate the reasons for the emergence of circumstances 
for the murder of a policeman. He said critics of 
Menzir’s remarks were concentrating on what is a right 
for a public official and what is not. 


“If we are talking about rights, the right to live comes 
first. A person can enjoy other rights only if he lives. 
If you kill that person, you take away all his rights.” 
He said some people were more interested in defending 
the rights of the killer whereas the rights of those killed 
need to be respected. 


“Because, he (the killer) comes and kills him in cold 
just because he (the victim) is a policeman. If you wani 
a rule of the law, how can you go and kill someone 
defending the law,” he argued. In further defence of the 
beleaguered police chief, he said he was addressing a 
funeral ceremony, facing his colleagues and his speech 
had naturally had to emphasize loyalty to the state. 
“Now there is a funeral for a martyred policeman, and 
you look around and see none of some people,” in an 
apparent reference to the state minister who has been 
publicly criticizing “unjudicial executions” by the police 
a term used for fatal police attacks on terrorist hideouts. 
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Mafia Is the Product of Economic Causes 


Talking to the TURKISH DAILY NEWS on a variety 
of topical issues, Demiral said a readjustment was 
essential regarding the “legal war” pledged after the 
murder of Bekir Kutmangil, the owner of the Istanbul 
daily GUNAYDIN last month, against the underground 
crime outfits popularly named the “Mafia” after the eariy 
Italian models. 


Demiral noted first of all that the mafia was not a legal 
expression and the closest analogue in the Turkish penal 
code was “organization.” “Article 313 of the Turkish 
Penal Code refers to ‘those who set up an organization 
in order to commit a crime.” Now first of all it should 
be checked if what we call the ‘mafia’ fits the term and 
description of ‘organization’ and if it fits, and if you 
ask me it does, then the measures should be planned 
accordingly,” the prosecutor said. Demiral observed that 
Organized crime was in the process of specialization as 
the “check and bond mafia"—collecting unpaid debts or 
bounced checks at gunpoint for a fee, usually half of 
the nominal value—or the “real estate mafia"— seizing 
state-owned or private land sold iater for housing— 
and in these organizations some people—hit men-——were 
instigated to commit the actual crime. If it is established 
that several people are engaged in this, then it will 
be possible to speak of “setting up an organization to 
commit a crime.” 

“Suppose, for instance, one person wants to eliminate 
his legal dispute with another person, and as a short 
cut, decides to eliminate that person. If he assigns the 
task to execute the decision to a group of three or five 
"specialists’, then it will be possible to apply Article 
313 to the case. But the said article has set the frame 
for the punishment of organized crime. But if a crime is 
committed, such as killing a person or collecting debts 
on pain of violence, such a crime does not come under 
our jurisprudence, that is, under the competence of the 
State Security Courts (DGMs)— set up after the 1989 
coup to try terrorism-related crimes. In this case the file 
gets divided; we, as the DGM, concern ourselves if there 
is an Organization behind it, but cannot investigate the 
actual crime. What I am saying is that this contradiction 
should be eliminated and if an organization fitting the 
description in Article 313 has committed a crime, the 
DGM should be able to investigate the crime,” Demiral 
argued. 


The chief prosecutor said he did not share the wide- 
spread assumption that the Mafia-type organizations 
had mushroomed because of the slow pace of judicial 
procedures in Turkey. He saw them as the product of 
purely economic reasons. “In a judicial system, you have 
to have material evidence, witnesses. But in the above 
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cases, you can nevther find a witness—brave enough to 
say he was threatened—or any evidence. Furthermore, 
the defendants, if you can find them, can easily conceal 
his material wealth from the court. The man rides a 
Mercedes 500, but the car is registered under someone 
else’s name. Since to prove the true ownership is very 
difficult, if not impossible, the collection of the debt 
through the legal channels will naturally be delayed. 
This matter should be studied carefully and a new legal 
setup has to be formed that would remove such snags. 


“If you want to prevent the people from seeking solv- 
tions to their problems through the illegal organizations 
called the mafia, then you have to set up a legal frame- 
work suiting the economic conditions.” 


RP Seen Delaying Passage of Reforms in Parliament 


NC2006105495 Ankara TURKISH DAILY NEWS 
in English 17 Jun 95 p A3 


[Editorial by Inur Cevik: “Leave Welfare Out and This 
Is What You Get...”] 


[FBIS Transcribed Text] The proposed constitutional 
amendments have once again hit several snags. It has 
become apparent that if the government insists on 
passing them, they will clear Parliament, but they will 
not be able to get enough votes to avoid an automatic 
referendum on these issues. 


The pro-Islamic Welfare Party (RP) and its conserva- 
tive allies in the Parliament have successfully stalled the 
constitutional amendments, thus humiliating the gov- 
ernment and the main opposition Motherland Party 
(ANAP) which also wants the changes... 


Prime Minister Tansu Ciller has insisted that the con- 
Stitutional changes will be made and thus a section of 
the democratic reforms will be implemented. However, 
despite this, she seems to have seriously neglected the 
groundwork for passing the amendments by forging a 
broad based understanding among all the political par- 
ties represented in the Parliament. Now she is suffering 
from this. 


Yet, the situation is not impossible. The Welfare can ef- 
fectively stall the amendments but this cannot last for- 
ever. Sooner or later, the government parties and the 
Motherland could tighten the grip on party discipline 
and muster enough support to push through the amend- 
ments, without having to refer them to a referendum. 


Tightening party discipline is not as easy as it sounds. 
The ballots for constitutional amendments are secret and 
thus it is practically impossible for parties to detect 
and then reprimand their deputies for voting against the 
amendments. 





backward country. The Welfare will inevitably lead the 
“no” campaign... 


Thus, Cilier will be the champion of progress while she 
will leave the Welfare to campaign for inferior values. 


be as high as 40 percent and Welfare could then boast 
that its popularity has risen. While Ciller improves her 
own standing she will inadvertently be boosting Welfare 
and its Chairman Necmettin Erbakan as well. Ciller has 
to do some deep thinking about her options over the 
weekend and decide what her next move will be as 
Parliament will resume its debate on the constitutional 


changes next Wednesday [21 June)... 


RPP Official Discusses Party’s Ciller Index 


9SESO257A Istanbul NOKTA in Turkish 
16-22 Apr 9S pp 32-33 


[Article: “RPP Will Not Be Indexed To Ciller”) 


{[FBIS Translated Text] The new composition of the 
coalition government has become the cause for redebate 
of the social democratic alignment of the Republican 
Peoples Party [CHP]. In fact, going even further, people 
have emerged who actually say that this is a return to the 
days of "The Committee of Union and Progress.” Oh yes! 
Grand National Assembly deputies elected in the South- 
east and the East, as well as Alawite deputies, have been 
left out of the cabinet. That being the case, what does the 
RPP want its electoral base to be? We discussed topics 
covering a broad spectrum ranging from internal party 
problems and Hikmet Cetin's telling national deputies, 
“T'll complain about you to the people” to “Ecevit in- 
dexed to himself” and the coalition government, which 
he described as an era “indexed to Ciller.” | talked with 
RPP General Secretary Adnan Keskin, who had directed 
very sharp criticisms at the coalition government from 
his former party. 

[NOKTA] How would you describe the current state of 
the social democrats? 


{Keskin} The social democrats have carried out a 
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democratic base, long in disarray and despair, has 
renewed its self-confidence through consolidation. As of 
today, 70 provincial and 72 district organizations have 
been appointed. The policymaking individuals of these 
two broadly comprehensive parties have come together 
in a way they can be proud of. Not a single problem was 
encountered in this extensive and intensely emotional 
unification process. 


[NOKTA] What does the bottleneck surrounding the 
election of the Assembly Group deputy chairmen indi- 
cate? 

[Keskin] It is not an indication that there is an internal 
crisis among the social democrats. However, to claim 
that there is no bitterness or resentment surrounding this 
subject would not be telling the truth. There is resent- 
ment resulting from the formation of the government. 


[NOKTA] How do you evaluate the claims that General 
Chairman Hikmet Cetin excluded the group during the 
ministerial appointments and for this reason a group of 
deputies challenged the assembly group elections, and, 
therefore, Cetin? 


[Keskin] I do not know who is putting forth these 
claims. Ministerial appointments are the prerogative of 
the chairman. These kinds of things are inevitable. lt 
is a mistake to take this as personal resentment of the 
general chairman. Perhaps there is resentment of me as 
well. Perhaps three or four of my fellow deputies have 
been offended. If it had been possible, we would have 
made all of them ministers. 


[NOKTA] Is there not a general resentment within the 
party stemming from the ministerial appointments? 


[Keskin] Not in my opinion. There is no such distress at 
headquarters. There may be isolated cases of colleagues 
who feel upset. There are colleagues who feel that they 
have been done an injustice. | respect their concerns. 
One has to view with understanding the fact that our 
general chairman found himself in such a difficult state 
of affairs. Where there is so much competitiveness, of 
course there will be complaints. It was that way in the 
past also. This did not just happen with the formation 
of this cabinet. In forming the cabinet prior to 1980, 
we went through all of this. In other words, this is not 
something peculiar to this cabinet only. 


[NOKTA] There is a popular belief that when the 
appointments were being made the deputies from the 
East were intentionally “left out.” How do you evaluate 
that? 


[Keskin] Our colleagues who were elected in the Eastern 
and Southeastern region made such a demand. The 
general chairman, reasoning that he himself is also 
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a child of that region, a person of that region, and 
consequently is well aware of the problems of that 
region, was unable to fulfill the request of some of our 
that region, quite nightly, invoked the requirement that 
there be one or two of them in the cabinet. Because this 
did not happen, some minor problems surfaced. 


[NOKTA] When the general chairman told the 
at the Assembly Group deputy chairman elections, “I'll 
complain about you to the people,” it was not very well 
received by the deputies, I take it. Isn't that so? 


the following: We are a party desirous of achieving 
democratization. We want a number of bills passed and 
put into effect. It is absolutely essential that these laws 
be passed and that the constitutional amendments take 
place in order for Turkey to be able to solve a number 
of its basic problems and maintain its place honorably 
at international forums. In order for these amendments 
to pass, the RPP has to fill its vacant seats on the 
committees. It is necessary to chose Assembly Group 
deputy chairmen who will take a leadership role in the 
taking a long time, the general chairman and i both 
thought: We will convey this to the public. Otherwise, 
he had no intention of saying: I'll complain about the 
deputies to the people. 

[NOKTA] Some deputies made statements to the effect 


that this remark was not appropriate for a general 
chairman, though. 


[Keskin] As I said, the matter was reported incorrectly 
to our deputy colleagues. That is to say, it is possible 
that our colleagues made such statements, based on a 
misunderstanding. However, when it becomes clear that 
the general chairman's intention was the foregoing, I 
believe that those colleagues of ours will change those 
beliefs. 


{NOKTA] How are these ongoing debates affecting the 
image of the social democrats with the public? 


[Keskin] In Turkey, the social democratic movement 
experimented with forming a party and bringing it 
to life for the first time after the 1980 [military 
takeover]. The rightist parties founded a party and 
continued their existence following the 27 May [1960 
military takeover]. The social democrats, meanwhile, 
were forced to undergo this process for the first time 
in the aftermath of the 12 September [1980 military 
takeover]. The head of the social democratic movement 
at that time, Mr. Ecevit, disdained the idea of forming 
a party. and this made the process difficult. At the point 
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we have brought ourselves, the problems have now been 
overcome. 


[NOKTA] How do you assess Bulent Ecevit now? 


to him. The Democratic Left Party [DSP] is far from 
the structure that a party should have. It is strictly a 
personal political movement. It is a political formation 
feeding on the favorable impressions that Mr. Ecevit 
created during the time when he was prime minister and 
minister of labor. | would assess the DSP as a poiitical 
organization indexed to Mr. Ecevit's personality. 

[NOKTA] What stand will you adopt on the matter of 


the square of the social democrats could not be realized 


(Keskin} A ‘self-examination | is being conducted on that 


in the future. The fact that the Implementation Protocol 
has been drafted in so clear and simple a manner is a 
result of learning from the negative experience of the 
past. 

[NOKTA] There was a feeling during Mr. Karayaicin's 
time that the Social Democratic Populist Party [SHP] 
was indexed to Ciller. Now it is you who is working 
with Ms. Ciller. How is it going? 

[Keskin] I do not believe that the Party's general chair- 
man decisionmaking bodies, or parliamentary group will 
enter into any concept of indexing in the coming days 
ahead beyond Turkey's interests and our party's general 
ideological preferences. Our general chairman is quite 
determined on this matter. Our parliamentary group 1s 
determined. Our party's decisionmaking bodies are de- 
termined. Henceforth, it will be an illusion if you see 
the RPP engaging in a practice that will damage our 
party's ideological character or reduce us to a point of 
conflict with the segments of society that are our natural 
constituency. 

CHP Internal Conflict Damages Public Image 
9SESO0267C Istanbul NOKTA in Turkish 

23-29 Apr 9S pp 18-20 


[Report by Haydar Guran: “Brain Trauma at CHP”} 


[FBIS Translated Text] The election of deputy group 
leaders only after scores of elections suggests that the 
social democrats are afflicted with the disease of “not 
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being able to elect.” First they could not choose the party 
under which they would merge. Then they managed 
to choose a party leader only after a long period of 
indecision. In fact, as everyone knows, the problems 
began with the appointment of ministers. Hikmet Cetin 
became a candidate for party leadership unexpectedly 
and was eventually elected party leader. The objective 
of the power balance he sougnt in cabinet appointments 
was not to enhance the party's chances of success but 
to consolidate his position as leader by demonstrating 
th=t he is not interested in being party leader for only 
a short time and that he is “playing” for the long 
term. In making these appointments he was backed by 
personalities from the party organization rather than 
from the assembly group. 


As a result, the only problem Cetin had was with the ap- 
pointment of Ercan Karakas as minister of culture and 
Aydin Guven Gurkan as minister of labor and social 
security. The CHP [Republican People’s Party] leader 
demanded from his two principal opponents: “Surren- 
der your clout to me so I can make the ministerial ap- 
pomtments, and you will definitely have a place in the 
cabinet.” Gurkan, who gained considerable experience 
in the race for party leadership, could not be expected 
to accept such an offer. Indeed neither man accepted 
the offer. However, the offer gave these two ministers 
at least this right: They decided, together with Cetin, 
to which ministries they would be appointed and natu- 
rally learned about their appointments before the cabinet 
list was made public. The other ministers were left “in 
the dark,” even about this type of information. No one 
knew who was appointed to what ministry until Cetin 
released the cabinet list to the press. In fact some min- 
isters were surprised that they were appointed. For ex- 
ample, Irfan Gurpinar, parliamentary deputy from Kirk- 
lareli and minister of tourism, responded with: “1 was 
surprised to hear it.” Gurkan gained popularity when he 
resisted signing what became known as the “law on late 
retirement,” but as a result he exposed the grievances 
within the party. The reaction of all [CHP] deputies 
was the same: “Cetin disregarded the Assembly group. 
Now Gurkan is taking steps that he thinks will gain 
him points. We are just sitting here. He goes and makes 
decisions on his own, then he comes and asks for the 
support of the party assembly and us. This is not right. 
This means acting alone. Even so, the law that passed 
was in a form that Gurkan opposed.” This is how some 
deputies criticize Gurkan anonymously, but the newly 
elected party deputy leader Abdulkadir Ates 1s not afraid 
of anyone on this issue. His remarks are very explicit: 
“Some colleagues have taken on the functions of the 
Assembly group and made decisions on their own. Is 
the government going to work with the decisions made 


by the party's Assembly group or through street acts? 
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If he [Gurkan}] was against the draft law he should not 
have signed it. This is a contradiction.” 


Toward Convention at Full Speed 

These quarrels are obviously putting the CHP in a 
difficult position before the public. However, because 
everyone wants to have a strong position as they enter 
the convention season, no one is very concerned about 
the damage caused to the party by these quarrels. More 
correctly, knowing that the bill for ai! this will be paid 
by the person who is in the driving seat at present, 


with close ties to the two leaders argue that it would not 
be a good idea to run as a candidate for party leadership 
because the party will not be able to recover itself 
before the convention. In their words, the politician 
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that Gurkan's individualist pursuit was not pleasant. 
How Will Laws Be Enacted? 


As CHP parliamentary deputies have frequently ported 
out, one of the most important reasons their party is in 
the coalition government is to change Article 8 of the 
Law on Combating Terrorism. The instruction from the 
United States stated by DYP [True Path Party] leader 
and Prime Minister Tansu Ciller that “the article must 
change” will obviously weigh more than the influence of 
the entire CHP Assembly group. However, the “hawks” 
of the DYP group are not standing idle. Believing that 
too much will have been conceded to the other side with 
this article, the “hawks” are planning to compensate for 
the “breach” the change will create with modifications 
in the Turkish Penal Code. The situation the CHP group 
faces suggests that the DYP does not have such a 
difficult task on its hands 


The CHP is now in the mode of working very hard to 
rebound. However, while stepping up efforts to rebound, 
they also remain stuck to old habits. In other words 
quarrels and clamors continue with full intensity. One 
Assembly group meeting held last week: “Apparently 
people miss quarreling. If we direct our persistence and 
energy against other parties rather than on fighting. | am 
certain that the CHP will be very different.” 


Yes, waters are still at the CHP for the moment. There 
iS an apparent sullness in the air. Only the coming days 
will show whether this quiet is the result of shallow 
waters or the silent undercurrents of deep rivers. 
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